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_Welcome note

Welcome to, what | call
the ‘round-up’ edition of
this, our external news
publication highlighting
regulatory developments
and other DFSA activities.

Personally, | feel that
despite this being a very
challenging year, it has
passed by very quickly,
particularly the last six
months, which have been
exceptionally busy for me. | travelled to
Washington DC in October to attend
sessions of the Institute of International
Finance and the Group of Thirty which
coincided with the Annual IMF-World Bank
meetings. | also joined my DIFC Authority
colleagues in meeting a number of firms
interested in or already having a presence
in the DIFC.The firms were, without
exception, positive about the future of the
DIFC and many indicated they would be
expanding their presence — in terms of
people, space and activities, in the coming
year. | also received appreciation on the
strength of our regulatory regime.

In addition, | also spoke to fellow regulators
and international standard-setters at
meetings in Malaysia, the Netherlands,
Switzerland and regionally.

What is very apparent to me is the
significance and pace of the regulatory
reforms underway. In response to the
crisis, the G-20 further empowered the
Financial Stability Board (FSB) to address
vulnerabilities in the financial system and
to encourage stronger regulatory and
supervisory oversight. Included in the FSB's
efforts are important recommendations for
the intensity of supervision for Systemically
Important Financial Institutions (SIFls) and
for the establishment of regional groups

of member and non-member to exchange
views. Many of the global SIFls jurisdictions
have a presence in the DIFC, although
mostly through branch operations. Even
though the DFSA is not the home country
supervisor of these SIFls, it is clear from
FSB recommendations that the DFSA
must communicate with home country
supervisors through supervisory colleges
or in regional groups. As the DFSA is
primarily a host country supervisor, open
communication with other regulators

has always been a key element of our
supervisory approach, and will continue to
be in 201 1.

Contact details

I
Tel: +971 4 362 1500

Fax:+971 4 362 0801

The single most important development in
2010 has been the approval by the Basel
Committee on Banking Supervision of a
revised package of global standards for
capital and liquidity. As a result of these
changes, the DFSA will be revising its
prudential rules in 201 |.While the changes
in capital calculations will have a more limited
effect on Firms operating in the DIFC, the
new liquidity standards, particularly for
wholesale-funded operations, will be an

area of needed emphasis and discussion in
which the DFSA actively participates. | am
pleased to note that the Basel Committee
will be closely reviewing possible unintended
consequences of the new capital and liquidity
standards, particularly with respect to capital
allocated to trade finance operations.

There has been much to learn from and act
upon.We will need to respond to changes in
technology and the business models of Firms.
Another clear area of change is in exchanges,
whose physical location becomes less clear
as more of their functions are executed off
exchanges, while participants trade remotely
through web-based systems, and may use
multiple intermediaries to make their actions
less visible to others. These are challenges for
all regulators, but especially for those like us,
in a small jurisdiction.

These examples are only part of an array

of issues that have encouraged us to remain
attuned and be more closely aligned to
international developments. | am very keen to
continue dialogue with our supervised entities,
in our semi-annual sessions with SEOs, so

we can continue to discuss these regulatory
implications as well as welcome feedback.

We formed a Working Group with the UAE
Central Bank and the SCA in 2010 to address
important issues affecting the UAE, the

DIFC, and regional capital markets. | strongly
believe in the importance of dialogue and
engagement, and this Working Group reflects
our commitment to our regulatory goals.

I 7% Annual Conference of the IAIS
In the previous edition of The DFSA in
Action, | mentioned that we were about
to host the Annual Conference of the
International Association of Insurance
Supervisors (IAlS). Today, | can proudly
say, that after 18 months of careful
planning, everything went to clockwork!
The week-long event (meetings and
social engagements) attracted over 500
international and regional insurance
regulators, supervisors as well as market
participants.

Level 13, The Gate, PO Box 75850, Dubai, UAE

In addition to company news and information available on the DFSA website, all publications can also be accessed from the DFSA Library. These include a full range of DFSA leaflets,
all editions of The DFSA in Action, as well as our Business Plan and Annual Report.

Email: info@dfsa.ae

More information about this event along
with photographs can be seen on page 4.

Our 3"and 4* MMoUs

In September, the DFSA signed its third
multi-lateral MoU with the Asian-Oceanian
Standard-Setters Group (AOSSG). As the
regulator of the DIFC which sets IFRS as the
statutory standard for accountants practising
in the Centre, the DFSA is very pleased

to join the AOSSG.The endorsement and
promotion of IFRS, through the MoU and
working committees, is a critical initiative

for achieving global transparency and
consistency and the DFSA is committed to
participating in this important work.

In November, the DFSA signed an MMoU
with the IAIS. The growing number of
internationally active insurance companies,
the increasing integration of financial markets
and the global financial crisis highlight the
importance of this agreement, so as to
further support supervisory liaison and
co-operation.

DFSA website in Arabic

In October; we launched an Arabic version
of our website. Being able to reach a wider
audience was a paramount communication
goals for us and | am very pleased with

the response. More information about this
initiative can be read on page 3.

Regional Audit seminar

In December, | was very pleased to host our
first seminar focusing on the developments
in the audit profession - working towards
implementing world's best practice in the
GCC region. | was encouraged to meet
many professionals from outside Dubai and
the UAE, and welcomed their feedback. | can
assure them that we shall host this seminar
again in 201 1.

More details about this event along with a
photograph can be seen on page 4.

Fond farewell

On behalf of the Authority, wish Michael
Zamorski a fond farewell. His contribution,
regulatory knowledge and dedication to
the Authority have not gone unnoticed or
unrecognised. He has made many lasting
friendships, not just at the DFSA, but
throughout the region and | wish him the
very best in his future.

Paul M Koster
Chief Executive

Website: www.dfsa.ae



About the DFSA

The DFSA is the independent regulator of
financial and ancillary services conducted in
or from the DIFC, a purpose-built financial
free-zone in Dubai. The DFSA’s regulatory
mandate covers asset management, banking
and credit services, securities, collective
investment funds, custody and trust services,
commodities futures trading, Islamic finance,
insurance, an international equities exchange
and an international commodities derivatives
exchange.

In discharging its regulatory mandate, the

DFSA has a statutory obligation to pursue

the following objectives:-

¢ to foster and maintain fairness,
transparency and efficiency in the financial
services industry (namely, the financial
services and related activities carried on)
in the DIFC;

¢ to foster and maintain confidence in the

financial services industry in the DIFC;

e to foster and maintain the financial
stability of the financial services industry
in the DIFC, including the reduction of
systemic risk;

* to prevent, detect and restrain conduct

that causes or may cause damage to

the reputation of the DIFC or the
financial services industry in the DIFC,
through appropriate means, including the
imposition of sanctions and monetary
penalties;

* to protect direct and indirect users and
prospective users of the financial services
industry in the DIFC;

* to promote public understanding of
the regulation of the financial services
industry in the DIFC; and

* to pursue any other objectives as the
Ruler of Dubai may, from time-to-time,
set under DIFC Law.

The DFSA carries out its obligations by way

of functional teams:

* The Policy and Legal Services Division
develops our Rules and Policies, as
approved by the DFSA Board of
Directors and assists in the drafting of
DIFC Laws.

* Under the Supervision Division sits our
Authorisation team, who authorise and
register Firms, Individuals and Ancillary

Service Providers (ASPs) to conduct
financial services in or from the DIFC.
Once authorised, our Supervision Division
conducts regular risk assessments on all
Firms.The scope and frequency of such
assessments are dictated by the nature

of the Firm’s activities and its perceived
risks. From time-to-time, we carry out
thematic reviews inspired by topical events
which have both local and international
relevance.

The Markets Division licenses and
supervises Authorised Market Institutions
(AMI) in the DIFC. Currently, these

are NASDAQ Dubai and the Dubai
Mercantile Exchange (DME).The Division
also recognises those financial markets
who wish to operate an exchange or
clearing house in the DIFC without having
a physical presence in the DIFC. Trading
and Clearing members of an AMI who do
not have a physical presence in the DIFC
are also recognised by the Division.

* The Enforcement Division has a range of

powers to enforce the legislation that we
administer; including imposing penalties.

DFSA says goodbye to Michael Zamorski
and congratulates Bryan Stirewalt

Michael Zamorski

Bryan Stirewalt

joined the DFSA in April 2006 as Managing Director; Supervision and said goodbye to his colleagues
in June 2010 after completing his tenure. Michael's international career spans more than 34 years
in financial institution supervision, 29 of those years spent with the US Federal Deposit Insurance
Corporation.

The DFSA wishes him continued success with his future endeavours, and greatly appreciates his
dedication.

joined the DFSA in 2008 as Director, Supervision and was promoted to Managing Director, Supervision
upon Michael's departure.

Bryan oversees the DFSA's supervisory role and continues to be active in efforts to fight methods of
illicit finance, including co-operation with local, regional and international counterparts.

Bryan has extensive experience in both public and private sector roles. From 1985 to 1996, Bryan

worked for the US Office of the Comptroller of the Currency as a National Bank Examiner. From 1996
to 2008, Bryan worked for a US consulting and advisory firm focusing on Emerging Markets, including
management of large-scale and multi-faceted development projects in Poland, Ukraine, Cyprus and
Kazakhstan.

Bryan Stirewalt

The DFSA in Action [l
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Supervision in action

Thematic reviews / SEO letters

During 2010, we have continued our focus
on thematic reviews with more than 40
Firms included in a variety of thematic
reviews, covering the following areas: Client
Assets and Fraud, Corporate Governance
and Anti-Money Laundering (AML) and
Combating the Financing of Terrorism (CFT)
as well as a review of Auditors. Thematic
reviews continue to be an effective method
of on-site visits to Firms, allowing the
findings to be shared comprehensively with
all Authorised Firms, and where appropriate
ASPs or Auditors. In addition, our system

of publishing our Dear SEO Letters on the
website accords well with our approach to
transparency.

We began the year with a Dear SEO letter
sent to Firms providing details of the outcome
of our thematic review of AMU/CFT which
took place in late 2009.This letter shared

the findings with all Firms and reminded
them of the duties and responsibilities on the
Money Laundering Reporting Office (MLRO)
function, as well as ensuring the adequacy

of AML training and periodic information.
Control of AML/CFT risks continues to be a
top priority of the DFSA and will continue to
be closely monitored.

Client assets and fraud

During the second quarter; |6 Firms

holding or controlling Client Monies, Client
Investments, Safe Custody Investments

and Insurance Monies were selected for
the Client Asset/Money thematic review.
This was followed by a Dear SEO Letter
regarding the findings from this review.
The letter emphasised the importance of
undertaking proper due diligence of the
third party agents who are engaged to
handle client monies and assets. In addition,
it reminded the Firms handling client
money, providing and arranging custody

of client investments of their obligation to
prepare and submit auditors’ report on the
compliance with the Conduct of Business
(COB) requirements.

Corporate governance

On 29 July 2010, the DFSA sent a letter

to SEOs of all Firms notifying them of the
thematic review on corporate governance. Of
the 243 Firms authorised at the time, there
were 23 Firms (19 domestic Firms and 4
branches or 9.5% of the population) selected
for the thematic review. The review involved
completion of a standard questionnaire,
interviews and testing.

The review revealed that a number of
domestic Firms were managed more like a
“branch” when part of a larger group. Of
concern was that in a number of domestic
Firms selected, it was identified that while
a Board may have been appointed, the
performance of those Boards needed
improvement in the exercise of their
obligations and duties. This review is
currently being concluded.

Politically exposed persons (PEPs)

A thematic review focusing on politically
exposed persons and the issues faced by
Firms when dealing with PEPs began with
developing a questionnaire in December
2010, to be sent to all Firms and ASPs.
The responses will be collated and will
lead to visits in 201 | to a selected sample
to confirm/clarify the answers given in the
questionnaire.

Auditors

The DFSA reviewed audit engagement files
across alll 6 Audit Firms, focusing on the
substance of the Auditor's work and whether
sufficient and appropriate audit evidence

was documented to support the conclusions
reached in relation to key audit judgements.

Audit Firms

Number of
Audit Principals

Number of

Visited Files reviewed

" Including one limited file review

The reviews identified a number of

cases requiring improvements in audit

quality in areas of audit evidence and also
documentation for significant audit judgement.
A separate report will be issued in 201 1.

Risk management SEQO letter

In the aftermath of the financial crisis,
governments around the globe are increasingly
under pressure to find new, or augment
existing, sources of revenue. As a consequence
of government crackdowns on tax evasion and
the closing of various tax loopholes, including
transfer pricing, as well as the increased risk

of global fraud, during Q3 we sent a further
Dear SEO Letter reminding Firms not only of
the Rules but also the principles relating to risk
management.

Enhancements to Supervisory approach

Expansion of controls questionnaire

Our Annual Controls Questionnaire has

been expanded to include Category 3 Firms.
The questionnaire asks for a self evaluation

in aspects of critical management and

control within Category 3 and 4 Firms. The
questionnaire has proved worthwhile in
assisting Firms to identify actions that it may
need to take to meet regulatory requirements
and assists the DFSA in prioritising on-site risk
assessments.

Joint visits with the SCA

We have recently commenced a programme
of shared supervisory visits with SCA where
there are links between Firms that we both
regulate. During 2010, 6 visits took place and
this is likely to remain a feature of our shared
regulatory approach in the future.

Review of PIB

With substantive Basel Il amendments now
approved and published, the Supervision
Division is conducting its own review

of its Prudential - Investment, Insurance
Intermediation and Banking (PIB) Module
with a view to making any required changes

after appropriate consultation. This will
impact all categories of Firms subject to PIB
capital requirements with work continuing
throughout 201 |.

Review of AML

We will also be reviewing our AML Rules in
2011 in light of proposed changes by FATF
and to continue to keep up-to-date with

current best procedures around the world.

Industry Outreach

The DFSA strongly believes in continuous
engagement with the financial sector through
venues other than specific risk assessments.
The Supervision Division continues to focus
on engaging with stakeholders through
various initiatives including outreach sessions
and external presentations. During 2010,

we hosted a number of outreach sessions.
The topic for discussions included AML/CFT,
Islamic finance, operational risk and regulatory
updates for the Compliance Officers Network
Group (CONG) in 201 .

The DFSA also hosted two joint breakfast
briefing sessions with the Institute of
Chartered Accountants in England and Wales
(ICAEW).The purpose of the sessions is

to promote awareness and discussion on
current issues facing the auditing profession.
The sessions comprise a moderator and five
panelists from the DFSA, ICAEW, other UAE
regulators, the profession and industry. At
the March session, the topic was “The role of
audit monitoring in improving the quality of,
and confidence in, financial information in the
Middle East” whereas the September session’s
topic was “The Future of Audits”. Both
sessions were successful in terms of numbers
attending, participation, and the discussions
that took place at the sessions and the media
coverage thereafter.

In addition, the DFSA conducted an outreach
session for its Registered Auditors. The
purpose of the session was to apprise auditors
of the general findings from the DFSA's
supervisory reviews of registered auditors in
2010 and also to identify areas to be covered
for the upcoming 201 | supervisory reviews.

AML role

AML and CFT remains a key focus for the
Supervision Division with the team continuing
to be active on the conference circuit and
with the supervision of this activity remaining a
priority for regulatory visits.

During the year, we issued timely notices of
United National Security Council Resolution
1929 which imposes additional sanctions on
Iran by expanding restrictions on financial and
shipping enterprises related to “‘proliferation-
sensitive activities”.We also took the
opportunity of reminding Firms of the earlier
resolutions | 737 (2006), 1747 (2007) and
1803 (2008), which remain in force.



TRL ... a year of achievement

The second half of 2010 saw the completion of the TRL Programme by five TRL Associates in our 5th year of the programme.To mark this
milestone the Annual TRL Awards Ceremony was held to recognise this group’s perseverance and hard work along with that of their coaches
and trainers.The event was attended by DFSA employees, HE Governor Ahmed Humaid Al Tayer; the DFSA Board and other guests. DFSA

employees were also recognised for significant contribution to the TRL Programme.The newly promoted Managers joined our Markets,

Enforcement and Supervision Divisions.

Paul Koster, Chief Executive, said at the TRL
Awards “When the TRL Programme was
conceived at the start of 2006 its purpose
was to develop regulatory skills in Emiratis.
With the help of their coaches and trainers
our graduates today ...plus those who
‘graduated’ the programme in 2008 and
2009 ... the DFSA shows that it remains
committed to achieving this very important
goal.We see the long - term future of
regulation and compliance in the hands of

these young people who began their careers

on the TRL Programme.”

Continuing in our commitment to develop
the next generation of Emirati regulators we
were pleased to welcome five new recruits
to the programme who this year came from
the American University of Dubai, American
University of Sharjah, University of Sharjah
and Zayed University.

In 2010, the DFSA once again ran its
internship programme preparing young
Emiratis for work in the finance sector and
awarded two internships for individuals to
spend an 8 week period working alongside
our regulators.

The DFSA also launched our Universities
Outreach Programme to provide a series
of guest speakers to local higher education

From left to right: Dean of the TRL Programme (Emmanuel Givanakis),
DFSA Chief Executive (Paul Koster), TRL Graduates (Sara Galadari),
(Layla AlSuwaidi), (Aldana Al-Alwi) and (Rugaya Salaman).

institutions. The speakers, drawn from our
regulatory staff, will give students of finance
and business a different perspective in areas
such as AML, market oversight and raise

Arabic website

In October, the DFSA launched an Arabic
version of its website. The initiative forms
part of the Authority’s strategy to realise its

communication endeavours in Arabic and is a
reflection of efforts to more effectively reach

a wider audience in the financial services
industry. This accompanies the DFSA’s
various regulatory publications, published in
Arabic.

Ensuring we meet the needs of our
stakeholders is paramount and we consider
communication in the native tongue an

important aspect in establishing dialogue with

the broader market.We are now able to
present our services in the language of the
region.

The DFSA will consider the translation of
the Laws and Rules, in the future, but for
the moment, they will remain in English.
The website pages now available in Arabic
include: About the DFSA, Doing Business
with the DFSA, Tomorrow's Regulatory
Leaders, Islamic Finance, Legal Framework
and Contact the DFSA.

awareness of the DIFC and the role of the
DFSA. The first presentation at Dubai Men’s
college saw two of our employees engaging
with students about capital markets.

O N N e e e i
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The | 7th Annual Conference in Dubai

The DFSA was both honoured and
privileged to host the |7th Annual
Conference of the International Association
of Insurance Supervisors in October:

The event provided the opportunity for
supervisors and insurance professionals

to discuss prevailing market conditions,
emerging trends and regulatory
developments in the current and challenging
financial environment.

The theme - The Gateway to Trust in the
Insurance Industry’ reminded participants of
the critical importance of maintaining trust in
financial institutions and markets to promote
financial and economic stability.

A number of important steps were taken
during the week-long meetings, including:

* The adoption of a new Strategic Plan
and Financial Outlook 201 1-2015 setting
out high level goals, strategies and action
plans for the Association’s key areas of
work. The goal of the strategic plan is to
ensure the Association has the necessary
workplan and resources in place to
address the challenges facing insurance
supervisors and thereby strengthen overall
insurance supervision.

* The approval of a two-year roadmap to

ensure the planned activities over the next

two years adequately address the high
level goals, strategies and actions plans set
out in the strategic plan.While the IAIS
has previously stated and still believes
that there is little evidence of traditional
insurance either generating or amplifying
systemic risk, the IAIS recognises that
insurance regulators need to be vigilant
to risks emerging from the blurring of
financial sector boundaries.

Audit Seminar

In December (13th and [4th), the DFSA
hosted a seminar entitled “Developments

in the Audit Profession: Towards World's
Best Practice in the GCC" at the DIFC
Conference Centre.The seminar was
unique in that it was the first time to gather
regional participants to openly engage with
each other about the issues affecting the
industry as well as listening to feedback. 150
participants gathered for the two day event
from all GCC countries.

Speakers at the event included:
¢ Paul Koster; Chief Executive - DFSA;

¢ David Damant, Former Chairman
of the Consultative Advisory Group
- International Auditing and Assurance
Standards Board and Member -
International Ethics Standards Board for
Accountants Consultative Advisory Group;

* John Hegarty, Head - Centre for Financial
Reporting Reform, The World Bank;

Brynjar Gilberg, Special Advisor -
Accounting and Auditing Supervision,
Financial Services Authority Norway;

The roadmap includes assessment of the
Financial Stability Board recommendations
for financial reform. Specifically, the 1AIS
will undertake further research to develop
a more extensive analysis of systemic risk
in the insurance sector and develop a
provisional methodology of quantitative
and qualitative indicators to assess the
systemic importance of insurers at a global
level. Additionally, the IAIS will provide
broad guidance on how to identify global
and domestic systemically important
financial institutions.

Complementing the financial and insurance
market stability related activities, the IAIS
will continue to enhance its standard
setting and standard implementation
activities. The standard-setting goal is to
develop global, sustainable and coherent
supervisory principles, standards and
guidance. An important standard-setting
project is the development of a Common
Framework for the Supervision of
Internationally Active Insurance Groups.
Standard Implementation initiatives include
educational initiatives, the development of
self assessment and peer view mechanisms,
and the introduction of measures to
strengthen supervisory co-operation.

The adoption of eight supervisory papers,
representing the first step in the revision
of the insurance core principles (ICPs)
and supporting standards and guidance
material. The goal is to have a coherent
framework of revised ICPs, standards and
guidance material ready for adoption in
201 1. This first set of revised supervisory
material includes: ICP 4 Licensing; ICP 5
Suitability of Persons; ICP |3 Reinsurance
and Other Forms of Risk Transfer; ICP

[ 5Investment; ICP 16 Enterprise Risk

¢ Dr Obaid Saif Al Zaabi, Director of
Research and Development -SCA; and

* Other prominent speakers from the Audit
community.

Paul Koster highlighted the issues and
challenges with respect to auditor’s
independence, self regulation threat, auditor’s
communication with those charged with
governance, appointment of auditors,
rotation, education, professional skepticism,
effectiveness of audit opinions, group audits
and professional accountancy organisations.

Brynjar Gilberg discussed the “Core
Principles on Audit Oversight” which are
about to be issued by the International
Forum of Independent Audit Regulators
(IFIAR). Although these core principles are
not mandatory for IFIAR members, the
DFSA will be adopting these principles in
their totality.

During the seminar, the DFSA released
its first audit monitoring statistics for
2009 - 2010. During 2009 - 2010, the
DFSA conducted onsite assessments for
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Management; ICP 17 Capital Adequacy;
Standard on Cross-border Co-operation
on Crisis Management; and Standard on
Group-wide Regulatory Requirements
and Guidance on Group-wide Supervision
Framework. This supervisory material will
be incorporated into the final complete
package of revised ICPs, standards and
guidance material planned for adoption in
October 201 1. The papers are avallable on
the IAIS website at www.iaisweb.org.

The DFSA wishes to thank all of those
involved in making the event a great success.
Particular thanks go to the sponsors and
media partners for all of their support.

all 16 registered Audit Firms. These onsite
assessments covered 47 audit engagement
files and 27 audit partners.

The main outcome of the seminar was the
unanimous agreement to establish a Working
Group to address the issues and challenges
identified during this seminar. In addition, and
due to the success of the seminar, the DFSA
proposes to make the seminar an annual
event.

For full details about the event and the
programme, please visit: www.dfsa.ae/Pages/
DFSALibrary/Events



DFSA activity overview

| July 2010 — | January 201 |

317

Oryx Capital Limited

Baring Asset Management Limited

Royal Shield Ltd

Exotix Limited

Visionary Underwriting Agency Limited

Al Masah Capital Management Limited

Religare Capital Markets Plc

Dunamis Capital (Dubai) Limited

Vistra (Luxembourg) Sarl

LOCKTON (MENA) LIMITED

Moelis & Company LLC

Skandia International (Middle East) Limited

The Blackstone Group International Partners LLP
IIFL Private Wealth Management (Dubai) Limited
R E Lee International (Middle East) Limited
Emirates REIT Management (Private) Limited
Dar Al Istithmar Limited

T Rowe Price Global Investment Services Limited

Aditya Birla Sun Life Asset Management Company
Limited

Carlyle MENA Investment Advisors Limited
ACE Insurance Management (DIFC) Limited

Cotty Vivant Marchisio & Lauzeral

Lutfi, Harjeet & Nikpour, Advocates & Legal
Consultants LLP

Bennett Jones (Middle East) LLP
Emirates Advocates & Legal Consultants LLP

Elseco Limited

Gulfmena Alternative Investments Ltd
Lockton (MENA) Limited

Saxo Bank Dubai Limited

06 Jul 2010
21 Jul 2010
29 Jul 2010
I5 Aug 2010
I8 Aug 2010
19 Aug 2010
26 Aug 2010
6 Sep 2010
26 Sep 2010
28 Sep 2010
2 Oct 2010
[4 Oct 2010
|7 Oct 2010
31 Oct 2010
Il Nov 2010
[4 Nov 2010
25 Nov 2010
06 Dec 2010

06 Dec 2010

07 Dec 2010
[6 Dec 2010

|7 Oct 2010
09 Dec 2010

09 Dec 2010
09 Dec 2010

21 Sep 2010
26 Oct 2010
01 Nov 2010
03 Nov 2010

Landesbank Baden-Wurttemberg 08 Nov 2010
DBS Bank Limited Il Nov 2010
MAC Capital Limited 28 Nov 2010
Dunamis Capital (Dubai) Limited 26 Dec 2010

Argaam Securities LLC 08 Jul 2010
Shuaa Securities LLC [2 Jul 2010
Naeem Shares & Bonds 21 Oct 2010
Index Securities LLC 25 Oct 2010
Al Dhabi Brokerage LLC 26 Oct 2010
Abu Dhabi Financial Services Company LLC 06 Dec 2010

KAS Bank NV I8 Jul 2010

R] O'Brien & Associates LLC
Phibro Trading LLC

22 Sept 2010
28 Oct 2010

Phibro LLC 28 Oct 2010

International co-operation

* International Association of Insurance Supervisors: The DFSA
became a signatory to the IAIS multi-lateral Memorandum of
Understanding (MMoU).The MMoU is a framework for co-
operation and the exchange of information between insurance
supervisors to facilitate effective oversight of insurance and
reinsurance companies, which are active in more than one
jurisdiction (3 November 2010).

Asian-Oceanian Standard-Setters Group (AOSSG): The DFSA
entered into a Memorandum of Understanding (MoU) with the
Asian-Oceanian Standard-Setters Group (AOSSG), in doing so,
the DFSA joins standard-setting bodies from Australia, Brunei,
Cambodia, China, Hong Kong, Indonesia, India, Irag, Japan,
Kazakhstan, Korea, Macao, Malaysia, Nepal, New Zealand, Oman,
Pakistan, Philippines, Saudi Arabia, Singapore, Sri Lanka, Thailand,
Turkey and Uzbekistan (10 October 2010).

Banco de Portugal: The DFSA entered into an agreement with
the Portuguese banking supervisor, Banco de Portugal. The MoU
commits the DFSA and Banco de Portugal to information sharing
and co-operation in the supervision of financial institutions (10
August 2010).

* Finanstilsynet: The DFSA entered into a MoU with Finanstilsynet,
the Danish Financial Supervisory Authority. This initiative

The DFSA in Action I5Hll
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strengthens the Finanstilsynet and the DFSA’s relationship as
home-host regulators of Danish firms and reflects each authority's
commitment to co-operation in relation to supervisory oversight
and inspections (1 | July 2010).

Consultation papers

* Consultation Paper No. 73 - Proposed Regulatory Policy and
Process Sourcebook and Enhancements to DFSA's Rulebook,
issued on 8 December 2010, closing on 17 January 201 1.

* Consultation Paper No. 72 - proposed Changes to the DFSA
Financial Promotions regime issued on |7 October 2010, closed 23
November 2010.

* Consultation Paper No. 7| - Proposed Financial Service Definitions
Review, issued on |7 October 2010, closed 23 November 2010.

Law amendment

e |l July 2010 - COLLECTIVE INVESTMENT LAW, DIFC LAW No.
2 of 2010 and DIFC LAWS AMENDMENT LAW, DIFC LAW No.
3 of 2010, relating to Consultation Papers 67,69 and 70 came into
effect on |'I July 2010.

Rulebook Amendments

e |l July 2010 - The Board made the following Rulemaking
Instruments:

ENHANCEMENTS TO THE PRICE STABILISATION REGIME
RULES INSTRUMENT (No. 70) 2010.

ENHANCEMENTS TO THE ENFORCEMENT REGIME RULES
INSTRUMENT (No. 71) 2010.

ENHANCEMENTS TO THE COLLECTIVE INVESTMENT FUNDS
REGIME RULES INSTRUMENT (No. 72) 2010.

Forms amendment
* 4 November 2010 - the following DFSA forms were amended:

Form AUT CON - Applications and Notifications Concerning a
Change of Control; and

Form CIRI - Notification of the Marketing and Selling of Funds.
* 21 July 2010 - The following DFSA forms were amended:
AUT CORE - Applying for Authorisation Core Information Form;
AUT EFF - Exempt Fund Form;
AUT REP - Applying for Authorisation as a Representative Office;

AUT INDI - Application for Authorisation Authorised Individual
Status;

AUT IND?2 - Application to Extend orVary Authorised Individual
Status;

AUT IND4 - Applying to Become the Principal Representative;
AFN ASP1 - Ancillary Service Provider Application for Registration;
AFN GENI - Application for Registration as an Auditor; and

AFN GEN 2 - Request for Modification.

Policy Statements

* 4 November 2010 - DFSA POLICY STATEMENT 1/2010 -
CONFIDENTIAL REGULATORY INFORMATION replaced Policy
Statement 1/2005.

Dear SEO letters

* SEO Letter on Notification of Theme Review - Corporate
Governance (29 July 2010).

* SEO Letter on the Outcome of Thematic Review - Client Assets
and Insurance Monies (17 August 2010).

Media releases

* DFSA Congratulates New UAE National Regulators (I December
2010).

* DFSA signs MMoU with the International Association of Insurance
Supervisors (3 November 2010).

* DFSA Hosts Global Insurance Summit Tomorrow (26 October
2010).

» DFSA Signs Accounting Standard-Setters MoU (10 October 2010).
» DFSA Launches Arabic Website (4 October 2010).

* DFSA Signs MoU with Banco de Portugal (10 August 2010).

* DFSA Enters Into MoU with Danish Counterpart (1| July 2010).

Publications

* DFSA Publishes Funds Regime Leaflet and Q&A Document
('l July 2010).

Consumer Alerts

* DFSA issues alert on Advance Fee Frauds Misusing the DFSA's
Name (16 August 2010).

* DFSA issues alert regarding Persia International Bank plc (4
August 2010).

Events, outreach and other announcements

* The DFSA hosted an Audit seminar on “Developments in the
Audit Profession: Towards world's Best Practice in the GCC”
(13 December 2010).

* The DFSA hosted the |7 Annual Conference of the IAIS - Dubai
(27-29 October 2010).

* The DFSA hosted the first in a series of sessions, under its
Outreach Programme, that examined the DFSA's Powers and
Remedies (29 September 2010).

* The DFSA and the ICAEW Middle East jointly hosted a breakfast
briefing on “The Future of Audit” (20 September 2010).

* Paul M Koster, DFSA Chief Executive, Speech on ‘Regulation:Who,
Where and Why?', at the KPMG: Trading Forum, in Geneva (4
November 2010).

* Paul M Koster, DFSA Chief Executive, Speech on the ‘Aftermath: The
Consequences of the Global Financial Crisis for Emerging Markets
Regulators', at the | 1th Annual Emerging Markets Programme in
Kuala Lumpur (30 October 2010).

* Paul M Koster; DFSA Chief Executive, Keynote Address and
Welcome Remarks at the |7th Annual Conference of the
International Association of Insurance Supervisors, in Dubai (27
October 2010).

* Paul M Koster, DFSA Chief Executive, Speech on Towards More
Effective Boards of Directors’, at the 2nd Annual Corporate
Governance conference in Abu Dhabi (12 October 2010).
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