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WELCOME NOTE

elcome to the 14th edition
of DFSA in Action. Through
this publication we aim to
provide an update on our key
activities so far this year, while

outlining broader industry trends.

In 2017 we have continued to see our regulated

population expand and deepen, with 45

new licences issued and 59 applications

accepted, as of 30 September. The DFSA

now regulates 457 Authorised Firms and

has regulatory oversight for 16 Registered

Auditors and 119 Designated Non-Financial

Businesses and Professions (DNFBPs).*

We have seen significant growth in the

aggregate balance sheet of firms regulated by

the DFSA. The Dubai International Financial

Centre (DIFC) has also strongly emerged as a

reinsurance hub for the Middle East and Africa

region, benefitting from growing expertise,

wider product offerings and increased

underwriting capacity, despite the insurance

sector remaining challenged by the competitive

WE HAVE BEEN
WORKING TO BUILD
A FRAMEWORK

TO DEAL WITH
FINTECH NEEDS
WHILE PROTECTING
CONSUMERS

To this effect, earlier this year we issued our
2017/2018 Business Plan, setting out our
strategy for the next two-year period. The same
three strategic themes — delivery, sustainability

and engagement — that were identified in our
2015/2016 Business Plan remain relevant and will
continue to drive our work over the course of
2017 and 2018.
Delivery relates to executing our
core functions with professionalism
and efficiency. We maintain high quality
regulation as the scale of the regulated
activities in the DIFC increases. We
continue to deploy technology to improve
the ease with which our regulated
community deals with us and, to
introduce greater efficiencies in our own
processes. We will also work with our
DIFC partners to provide more of a ‘one-
stop shop’ for new applicants.
Sustainability refers to how we
positively shape our environment
and organisation for the long-term by

insurance markets internationally and regionally.

Over the period, we were pleased to
see a notable rise in asset management
applications; funds activity in the DIFC has
increased significantly with the DFSA processing a total of 11
fund applications so far this year. Our Qualified Investor Fund
regime attracted the highest activity with five Funds, followed
by four Exempt Funds and two Public Funds, including a
Real Estate Investment Trust listed on Nasdag Dubai. The
real estate sector was the single biggest asset class for Fund
Managers. We are currently working with our stakeholders to
further enhance the funds regime in the Centre.

While we continue to see increasing depth and breadth in
traditional financial services activities in the Centre, we are
also seeing growing appetite to participate in our market from
‘disruptive’ financial services such as financial technology
(FinTech) operators. The DFSA has been working hard to
build a framework that deals with their specific needs while
protecting consumers. In May, we introduced our Innovation
Testing Licence, a special class of financial services licence
that allows FinTech firms to develop and test innovative
concepts from the DIFC. More recently in August, we
introduced a bespoke framework for loan and investment
crowdfunding platforms, in what was a first for the GCC.

Our work in FinTech reflects the Dubai Government’s
identification of the DIFC as a FinTech Hub. We are working
closely with the DIFC Authority and with other government
departments and agencies to give effect to this strategy. In
our cover story, we discuss our approach to this emerging
trend in financial services and the potential it brings to our
market (see page 12).

These developments, to me, demonstrate that the DFSA has
established a reputation for building a regulatory environment
that enables the development of financial services in the region
through strong and fair regulation.

IAN JOHNSTON,
CHIEF EXECUTIVE

enhancing organisational robustness
and resilience. This includes building
clear, efficient and scalable regulatory
and non-regulatory processes. Our
efforts in aligning with the Dubai Government’s 2021 Strategy
and the Islamic Economy Initiative in relation to financial
services form part of this.

Another key element is to continue to build UAE National
Capability. Now in its 11th year, our Tomorrow’s Regulatory
Leaders Programme has produced 33 managers for the
organisation and more senior capacity is being developed
through a number of new initiatives.

Engagement relates to how we engage with key
stakeholders, international and regional regulators and
the broader industry including global standard setters and
associations. Since the start of the year, we have formalised
cooperation agreements with authorities in Europe, Hong Kong,
Malaysia and Lebanon. As the DIFC has evolved, the need for
us to strengthen relationships in the immediate and broader
region has grown. We continue to foster strong relationships
with key ‘home’ regulators of our largest firms but are also more
actively engaging with local and regional authorities.

The DFSA also continues to carry out its work with key global
standard-setters. Efforts continue to make robust technical
contributions particularly in Islamic finance, Financial Sector
Assessment Programme (FSAP) and Financial Action Task
Force (FATF) assessments.

Within this newsletter, you will read
about developments at the DFSA
in more detail. These are all steps
towards fulfiling our mandate to deliver
a regulatory environment that supports
the sustainable development of the
DIFC as it continues to develop into a
leading centre for financial services. m

* As at 30 September 2017
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DFSA DISCUSSES KEY INDUSTRY
ISSUES AND DEVELOPMENTS

Engagement with the DFSA’s
regulated community,
stakeholders and international
and regional counterparts,
forms a key part of the
organisation’s strategy.
Over the year to date, the
DFSA has used a number of
channels both internally and
externally to discuss the key
issues and developments
facing the industry.
®m On 5-6 February, the
DFSA, in conjunction with
Thomson Reuters, hosted
the 11th MENA Regulatory
Summit. The event was
attended by over 500
participants, including
compliance and legal
professionals and regulators
from across the region.
Members of the DFSA
Executive participated
on a number of panels.
Topics discussed at
the summit included
updates on the impact of
current macroeconomic
developments, the lifting
of economic sanctions,
international financial crime
trends, influencing conduct
and culture, cyber security
and the digitalisation of
financial services.
m On 3 May, the DFSA,
in conjunction with the
Compliance Officers
Networking Group, the DIFC
Authority and the DIFC
Insurance Association, held
its 3rd Annual Supervision
Outreach Session. The

A panel speaking at the 11th Mena Regulatory Summit in February

event was attended by over
250 participants including
compliance and legal
professionals. Speakers
from the DFSA and the
DFSA Executive delivered
a number of presentations
and participated on panel
discussions.

The event represented
an opportunity for the
DFSA to provide an update

on its current and future
policy agenda, trends in
recent regulatory actions,
issues related to fighting
financial crime and reporting
suspicious activity, and
current risks and issues in
the wealth management,
broking, banking and
insurance sectors.

The event also enabled
participants to discuss the

REGULATORY COOPERATION

The DFSA continued

to cooperate with both
regional and international
regulators on investigations
and enforcement activities.
Regionally, the DFSA
collaborated with the
Emirates Securities and
Commodities Authority
(ESCA), UAE Insurance
Authority, Central Bank
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of the UAE and the Dubai
Police. To this end, in

May 2017, the DFSA
hosted a meeting of local
regulators to exchange
ideas on how the regulators
could enhance regulatory
cooperation. The meeting
discussed a case study
and in particular, how the
regulators could and would

interact and exchange
information. Regular
meetings are planned for
the future.

Internationally, the
DFSA shared information
and regulatory concerns
with other regulators from
Europe, America and Asia,
and coordinated regulatory
actions. m

opportunities and challenges
posed by FinTech including
the DFSA’s regulatory
framework for crowdfunding
and the evolving Dubai
ecosystem for FinTech.
®m On 8 May, to this end,
the DFSA also organised a
tailored outreach event in
collaboration with the FinTech
Hive @ DIFC, Hawkamah
and the Middle East Investor
Relations Association, to
discuss FinTech and its
effect on capital raising in the
Middle East.

The event included
speakers from the DFSA,
the FinTech Hive @ DIFC,
Hawkamah as well as a panel
of industry stakeholders
and corporate governance
experts. More than 120
delegates attended the
in-house event, which
received positive feedback.
®m On 14 May, the DIFC
Authority hosted the
Lebanese Banks Day in
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DIFC. This event is the
first ever hosted in the
DIFC focusing on a single
market. It was held under
the patronage and in the
presence of the Governors of
the Central Bank of Lebanon
and the DIFC.

The event had over 200
participants, with roughly
45 representatives from
Lebanon, such as senior
executives of the Central
Bank and the country’s
various regulatory authorities.
The event revealed prospects
of potential applications from
Lebanon, which will further
deepen the DIFC reach in the
region.

In addition to these
events, the DFSA has
been actively involved in a
number of events focused
on accounting and auditing,
many of which were in

DFSA annual Supervision outreach

cooperation with the Institute
of Chartered Accountants of
England and Wales.

Around the Islamic
Financial Services Board

(IFSB) working group
meetings on 30 April, which
took place in the DIFC, the
DFSA hosted a seminar in
collaboration with the IFSB.

This seminar provided a
platform to discuss the use of
other commodities to facilitate
Sharia-compliant transfers
under Murabaha.m

REVIEW OF SUITABILITY AND CLIENT
CLASSIFICATION BY AUTHORISED FIRMS

The DFSA recently completed
a review of Client Classification
and Suitability, focusing on
how Authorised Firms classify
their clients at on-boarding and
how they ensure the suitability
of advice and discretionary
decisions for clients.

We presented our
preliminary findings at the
Supervision Outreach session

in May, and the final report
is due for issue in the fourth
quarter of 2017.

The review identified some
improvement in the way firms
conduct client classification
as compared with previous
thematic review findings;
however, we noted certain
areas that require further
enhancement.

FINANCIAL CRIME
THEMATIC REVIEW
COMPLETE

Similarly, the DFSA also
recently completed a financial
crime thematic review on
a selected number of firms
operating in the DIFC.
The findings of the review
were also discussed at the
Supervision Outreach session
in May 2017.

The review generally
highlighted areas for

improvement, specifically
involving the quality of
Business Anti-Money
Laundering (AML) Risk
Assessments carried out and
documented by Authorised
Firms and their transaction
monitoring frameworks. The
DFSA aims to publish a
final report during the fourth
quarter of this year. m

The key findings include
the following:
®m Some Firms failed to
adequately document the
client assessment in respect
of client knowledge and
experience;
® |[n many instances,
Firms failed to record the
sub-category of Professional
Client classification assigned

to clients in accordance
with section 2 of the COB
Rulebook Module;

m A significant number of
Firms limit the application
of DFSA suitability
requirements based on

a client’s classification
but fail to provide a prior
written warning to affected
clients. m
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DIFC: A LEADING CENTRE
FOR SUKUK LISTINGS

The DIFC continues to build
its reputations as a leading
centre for Sukuk listings
globally with the number of
Sukuk listings continuing
to grow. Up until August
2017, there were nine new
Sukuk listings valued at
approximately USD 8.5 billion.
The total value of Sukuk
listed on Nasdaq Dubai is
approximately USD 49.1
billion - making the DIFC
one of the world’s leading
centres for Sukuk listings.
The Dubai Islamic Economy
Initiative by the Vice President
and Prime Minister of the
UAE and Ruler of Dubai, His
Highness Sheikh Mohammed
Bin Rashid Al Maktoum, has
continued to attract a number
of high profile corporate
Sukuk issuances. The list
of approved transactions
continues to show growing
capital market linkages
between Dubai and other
international markets such
as Hong Kong, Indonesia,
Kuwait and Saudi Arabia.
It also indicates continued
interest from sovereigns and
supra-nationals such as the
Islamic Development Bank.
The number of sovereign
Sukuk issuances continued
to rise with the Republic of
Indonesia listing its Sukuk
issuance valued at USD 3
billion and the listing of the
Government of Hong Kong’s
Sukuk valued at USD 1 billion.
Meanwhile, the listing of 1
billion Sukuk by Dubai Islamic

Bank represented the largest
Sukuk issuance by a UAE
financial institution on Nasdaq
Dubai this year.

CHINESE BOOST

FOR CONVENTIONAL
DEBT LISTINGS

Interest also continues for
the listing of conventional
debt, with growing interest
from China. There have
been four conventional debt
issuances listings including
the USD 1.2 billion issuance
by China Construction

Bank Corporation, and USD
700 million and EUR 500
million (USD 595 million) by
Industrial and Commercial

Bank of China. The Emirate
of Sharjah, which has listed
Sukuk on Nasdaq Dubai, has
proposed to issue a Renminbi
bond in China.

EQUITY LISTINGS
AND ADVISORY

The DFSA provided
regulatory guidance in
respect of a number of equity
listing transactions and
sponsor firm applications.
As a consequence of
challenging market
conditions, many of these
transactions have been
put on hold. One equity
listing and IPO did go
through however. ENBD

REIT, a Sharia-compliant
Listed Property Fund, was
listed and admitted to
trading on Nasdaqg Dubai

in March this year. We are
also experiencing interest
from issuers wishing to
undertake a secondary
listing on Nasdaq Dubai. An
equivalency assessment can
be part of the process. The
interest expressed shows
growing potential capital
market linkages between
Dubai and markets such as
Egypt and Kuwait. The DFSA
now regulates 36 Reporting
Entities with a combined
market capitalisation of USD
102 billion. m

DFSA GOES LIVE WITH E-PORTAL

After significant development
time, the DFSA'’s revised
Annual AML Return is the first
in a series of submissions
subject to a new innovative
solution for collecting and
analysing information. Certain
authorisation applications

will follow before year end
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with the aim of simplifying
our processes and creating
greater efficiencies.
Following the successful
implementation of a
centralised activities
management system by the
pooled supervision team, the
DFSA implemented central

management of all regulatory
reporting through the same
portal. This does not change
the relationship management
of the firms, but streamlines
all report submissions

with a common monitoring
framework that has proven

to be effective for all firms

currently subject to ‘pooled’
supervision. This allows for
automated time stamping

and recording of a variety of
reports, which is crucial to
achieve greater efficiencies in
our stakeholder relationships
and reduce regulatory
burden. m



NEWS

ACTION TAKEN AGAINST
INSURANCE INTERMEDIARIES

The overarching objective of
DFSA enforcement activities
is to prevent, detect and
restrain conduct that causes
or may cause damage to the
reputation of the DIFC. The
DFSA works proactively, where
possible, to resolve regulatory
concerns by taking remedial
action to bring firms back into
compliance within its legal
and regulatory regime. The
DFSA will take enforcement
action where remedial action
has not produced the desired
outcome.

To date, the DFSA has
taken action against a firm
and two individuals involved in
Insurance Intermediation. The
DFSA imposed a fine on the
firm for engaging in prohibited
insurance activities in breach
of DFSA Rules. The Firm
was restricted under DFSA
Rules from intermediating a

Contract of Insurance for a risk
situated in the UAE unless the
risk was situated in the DIFC
or the contract was one of
re-insurance.

The DFSA’s investigation
identified that the firm
provided prohibited Insurance
Intermediation services and
failed to have adequate
systems and controls in place
to detect, monitor and prevent
such activities from occurring.

The DFSA also imposed a
fine on an individual for their
role in the firm’s provision
of the prohibited Insurance
Intermediation services, and
restricted the individual from
performing any function in
connection with the provision
of Financial Services in or from
the DIFC.

Separately, the DFSA
accepted an Enforceable
Undertaking (EU) from an

WITHIN ITS LEGAL AND
REGULATORY REGIME THE DFSA
WORKS PROACTIVELY, WHERE POSSIBLE,
TO RESOLVE REGULATORY CONCERNS
BY TAKING REMEDIAL ACTION TO
BRING FIRMS BACK INTO COMPLIANCE

individual to resolve DFSA’s
concerns that the Senior
Executive Officer (SEO) of a
firm failed to:

W arrange re-insurance cover
in accordance with a Client’s
instructions and allowed
incorrect information to be
provided to the Client about
their cover,

m comply with the DFSA’s
requirement that, as the SEO,
he must be resident in the
UAE;

m ensure that the Firm’s
financial statements for the
financial year 2014 accurately
reflected the financial position
of the Firm; and

m ensure that the firm had
adequate systems and
controls to undertake its
Insurance Intermediation
business.

The individual agreed to
step down as the SEO of the
firm, and to pay a financial
penalty to the DFSA. m

SEO LETTER ON LEVERAGED PRODUCTS
MARKETED TO RETAIL INVESTORS ISSUED

On 24 July the DFSA
issued an SEO letter to all
firms operating in the DIFC
setting forth expectations for
Authorised Firms engaging
Retail Clients to transact in
contracts-for-difference (CFD),
rolling spot forex contracts
(FX), and binary options
(collectively, OTC Derivatives).

The DFSA designed these
expectations, which reflect
the input of several key
stakeholders, to provide
additional protections to
Retail Clients, who may not
fully understand the features
and risks of these generally
non-standardised products,
and to align our regime more
closely to the approaches for
regulating this marketplace
being taken in other major
jurisdictions.

Chief among the DFSA’s
expectations are limits on

the leverage extended to
Retail Clients, enhanced
product governance

and appropriateness
considerations, restrictions

on promotions and the ability
to fund accounts via credit
card, and more stringent
disclosure criteria. The
DFSA intends to follow this

letter with a formal public
consultation with a view to
incorporating key aspects of
these expectations into its
Rulebook Modules. m
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TRADING VOLUMES GROW
ON NASDAQ DUBAI AND DME

For the first six months of
2017 Nasdaq Dubai’s trading
values increased 26% over
the same period last year, to

reach USD 758.3 million, while

trading volume increased

by 190% to reach 159.5
million shares. Nasdaqg Dubai
benefited from the successful
relaunch of its derivatives
market in September 2016,
with strong participation from
DFSA and ESCA regulated
financial institutions.

On 29 March 2017, the
exchange also received
recognition by the European
Securities and Markets
Authority (ESMA) as a
third-country Central
Counterparty Clearing
House under Chapter 4 of
Title 11l of European Market
Infrastructure Regulation.The
recognition opens the door
to European Union clearing
members to participate more
actively in Nasdaq Dubai and
sends a positive signal to the
market on the standard of
regulation in the DIFC.

For the first six months
of 2017, the trading value
for the Dubai Mercantile
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THE RECOGNITION OPENS THE
DOOR TO EUROPEAN UNION
CLEARING MEMBERS TO PARTICIPATE
MORE ACTIVELY IN NASDAQ_DUBAI
AND SENDS A POSITIVE SIGNAL TO
THE MARKET ON THE STANDARD OF
REGULATION IN THE DIFC

Exchange (DME) futures
increased by 12.5% over the
first six months of 2016 to
reach USD 41.8 billion, while
the trading volume of DME
decreased by 12% to reach
807,071 contracts. The DME
saw trading volumes and
values of its flagship physical
delivery and flagship futures
contract, the Oman Futures
Contract trade in-line with
historical trends. In addition,
two of the financial contracts
(the Brent Crude vs Dubai
Crude contract and Dubai
Crude Qil (Platts)) that were
recently listed by the DME
have started trading with
what appears to be promising

participation from international
financial and commodity
trading firms.

Since 2015, the DME
has also been active in
promoting its auction platform
for physical crude oil. The
Omani government has used
this platform in the past to
auction off excess capacity
at better prices. During the
first six months of 2017, the
Iragi National Oil Company
successfully used DME’s
platform to auction eight
million barrels. Although not
a financial service, it adds to
the value proposition of the
DME as a provider of reliable
benchmark pricing. m

NEWS IN BRIEF

AML SYSTEMS
AND CONTROLS

The DFSA continued to take
action to ensure that firms
implement and maintain
appropriate AML systems and
controls.

The DFSA accepted an EU
from a firm to resolve DFSA's
concems about the fim's AML
systems and controls, and also
about whether it had carried
out the Financial Service of
Providing Custody to its Clients
when not licensed to do so.
The firm agreed to remediate
the systems and controls of
concem to the DFSA, and to
pay a financial penalty.

FALSE AND
MISLEADING
CONDUCT

The DFSA imposed a fine
of USD 25,000 on a former
employee of an Authorised
Firm for providing the DFSA
with false information and
misleading information.

In a separate matter,
the DFSA also imposed a
censure on a person who
provided false and misleading
information to the DFSA.

DFSA COMPLAINTS
PORTAL UPDATE

The DFSA investigated 79
complaints made through its
portal in 2017. The downward
trend in complaints is a result
of enhancements applied to
the filtering mechanism of

the Complaints Portal on the
DFSA website.

SCAMS AND
CONSUMER ALERTS

The DFSA regularly publishes
alerts on its website about the
most recent scams affecting
the DIFC and investors. The
DFSA has issued 11 consumer
alerts since 1 January 2017,
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HH SHEIKH MAKTOUM BIN MOHAMMED
ADDS TWO TO DFSA BOARD OF DIRECTORS

The DFSA saw the addition
of two new members to the
Board of Directors by His
Highness Sheikh Maktoum
Bin Mohammed Bin Rashid
Al Maktoum, Deputy Ruler of
Dubai and President of the
DIFC.

Julie Dickson and Teo
Swee Lian joined the
DFSA Board in September,
bringing over 60 years of
experience in financial
services and capital markets
regulation.

Ms Dickson was most
recently at the ECB, where
she oversaw banking
supervision and sat on
the Supervisory Board of
the Single Supervisory
Mechanism. Prior to working
with the ECB, Ms Dickson
was head of the Office of the
Superintendent of Financial
Institutions in Canada.
Dickson also spent 15 years

MS DICKSON AND MS TEO
BRING MORE THAN 60 YEARS OF
EXPERIENCE IN FINANCIAL SERVICES
AND CAPITAL MARKETS REGULATION

with the Department of
Finance in Canada, primarily
dealing with financial
institutions policy.

Ms Teo joins the Board
after spending 27 years
at the Monetary Authority
of Singapore (MAS). Her
last executive role was as
Deputy Managing Director
in charge of Financial
Supervision. In that role, Ms
Teo was responsible for the
regulation and supervision of
all institutions in the banking,
insurance and capital
markets sectors, as well as

for systemic risk oversight
and macro-prudential
surveillance.

At the time of the
announcement on
September 7, Saeb Eigner,
Chairman of the DFSA
Board of Directors, said:
“We deeply appreciate the
constant support of His
Highness Sheikh Maktoum
Bin Mohammed Bin
Rashid Al Maktoum for the
development of the DFSA.
The appointment of Julie
Dickson and Teo Swee Lian
by His Highness brings

to our Board of Directors
extensive regulatory
experience, connectivity to
North America, Continental
Europe and South East Asia,
and international knowledge
of the banking, capital
markets and insurance
industries.”

Their appointment is
aligned with the vision of His
Highness Sheikh Mohammed
Bin Rashid Al Maktoum,
Vice President and Prime
Minister of the UAE and
Ruler of Dubai and founding
President of the DIFC to
develop Dubai as a global
financial hub.

The DFSA supports the
vision of consolidating the
position of the DIFC as the
leading international financial
centre of the region and
one of the world’s principal
international financial
centres. m

BUILDING UAE NATIONAL CAPABILITY

The DFSA maintains

a strong commitment

to the development of

UAE National regulatory
capability. UAE Nationals
are the largest single group
of all nationalities among

all staff (25%) and among
regulatory staff (33%). The
DFSA’s two-year Tomorrow's
Regulatory Leaders (TRL)
Programme has made a large
contribution to this.

The TRL Programme was
launched by the DFSA in
2006 to train Emirati university
graduates to become leaders
in the field of financial
services regulation. The title of
the Programme is aspirational
and reflects that the journey
to become a fully credible
regulatory leader is a long one.

Regulatory leaders require
strong technical knowledge
to understand and manage
the risks inherent in financial
services and the Programme
builds the foundation for this.

As a TRL Associate, a
graduate undergoes two
years of training and on
job training before taking
up a permanent role in a
regulatory team. Regular
competence assessments
then determine the type
of experiential and off job
development that is required
to build the individual’s
capability.

Since its launch, the TRL
Programme has produced
33 managers with some now
in senior roles across the
organisation. In support of
the more senior roles being
undertaken, and to facilitate
career progression among
more recent graduates,
an externally-provided
leadership qualification has
been introduced and the
first group of participants
will complete their studies in
2017.

The Tagadum Programme
is a customised programme

that develops an individual’s
competencies as either

a people manager or a
technical leader. Partnering
with top business schools
and universities, creating
opportunities to lead and
secondments to local and
overseas organisations are
some of the ways the DFSA
develops its staff.

Furthermore, opportunities
for regional and international
secondments are being
pursued for UAE National staff
to broaden their regulatory
experience. It is also
anticipated that the quality
and scale of contributions
from UAE Nationals will
continue to rise over 2017
and 2018. m
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INTRODUCTION

INNOVATION STRATEGY

An introduction by Peter Smith, Managing Director, Policy and Strategy

hile FinTech is not a new concept, its

role in the post-crisis era has grown,

and beyond that of a disruptor of

traditional banking models. As a

regulator, we recognise the value that
innovation and technology can bring to financial services
business models, products and services. FinTech can
enhance and improve market efficiency, services and
solutions offered, and importantly, create opportunities for
financial inclusion. According to Accenture, there is only
1% of the more than USD 50 billion in FinTech investment
flows reaching the MENA region since 2010, so there is a
significant opportunity to harness the potential benefits that
FinTech can bring to this region. The DFSA encourages
the development of FinTech and is embracing the latest
advances in its internal processes.

The DFSA's efforts to foster and promote innovation will be
discussed in the pages ahead and reflects the addition of a
new strategic theme — Innovation — to our strategic priorities.
Our approach remains the same as it is for all financial
services and continues to be risk-based.

The DFSA remains technology neutral in respect to
regulating financial services. We believe that such an
approach will enable businesses to adopt approaches that
best suit their business model and consumer preferences.

In August, we formalised our approach to crowdfunding
platforms, and introduced a bespoke regulatory framework
for loan and investment platforms. We expect the regime will
contribute to the sustainable development of this funding
source for SMEs in Dubai and the UAE broadly. Similarly, our
Innovation Testing Licence (ITL), a restricted financial services
licence launched in May, is designed to allow qualifying

DUBAI IS WELL ON THE WAY
TO BEING AN INTERNATIONAL

FINTECH HUB IN THE SAME WAY IT
IS A HUB FOR MANY OTHER SECTORS

FinTech firms to develop and test innovative concepts in
or from the DIFC without being subject to all the regulatory
requirements that normally apply to regulated firms.

In this way, we are also aligning ourselves with the
National Innovation Strategy set out by UAE Vice President,
Prime Minister and Ruler of Dubai, His Highness Sheikh
Mohammed Bin Rashid Al Maktoum, to create an innovation-
friendly ecosystem. We are supportive of Dubai and UAE
initiatives that nurture the latest technology innovations that
demonstrate an opportunity to deliver seamless, quick and
efficient services in the Emirate and the State.

Dubai is well on the way to being an international FinTech
hub in the same way that it is a hub for many other sectors.
The DFSA will continue to work closely with the DIFC
Authority and firms in its accelerator programme the FinTech
Hive@ DIFC, which was announced in early 2017. We will
continue to provide the regulatory infrastructure to support
both start-ups and more established FinTech entities the
opportunity to develop, test and modify their innovations.
The DFSA will also continue to work with the government to
develop the Dubai ecosystem further to help Dubai fulfil its
ambitions. m
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DFSA IN ACTION FINTECH

FOSTERING INNOVATION

DFSA bolsters Dubai’s FinTech proposition with the region’s first framework
for crowdfunding and the launch of its Innovation Testing Licence

s a regulator, the

DFSA recognises

the importance

of innovation and
technology to support and enable
financial services business
models, products and services.
Financial Technology, or FinTech,
can enhance and improve the
efficiency of markets and provide
better services and solutions.
The DFSA has encouraged
the development of FinTech
in the sector, as well as being
part of advances in Regulatory
Technology (RegTech?).

The DFSA'’s fostering of FinTech,

and use of technology itself, is
reflected in the addition of a new
strategic theme — Innovation — to
the DFSA strategic priorities. In
this way we are aligning ourselves
with the National Innovation
Strategy set out by by the Vice
President and Prime Minister of
the UAE and Ruler of Dubaii, His
Highness Sheikh Mohammed Bin
Rashid Al Maktoum, to create an
innovation-friendly ecosystem.

INNOVATION

TESTING LICENCE
On 24 May, the DFSA announced
our Innovation Testing Licence
(ITL). The ITL is a restricted
financial services licence
designed specifically to allow
qualifying FinTech firms to
develop and test innovative
concepts in or from the DIFC,
without being subject to all the
regulatory requirements that
normally apply to regulated firms.
Under an ITL, applicants will
develop a regulatory test plan to
describe the proposed business
model, product or service, and
the details of how it will be tested
to see if it is ready for regulation.
The DFSA is in discussions with
ITL applicants to help them
navigate this process.

" RegTech is about using technology to enable
regulators to perform their roles, or to help Authorised
Firms meet their regulatory obligations, in a more
efficient and effective way.
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The DFSA will also work closely
with applicants to establish which
Rules should apply during the
regulatory testing period. While the
DFSA may give waivers from, and
modifications to, some Rules, there
are some key requirements that
must be met. These include: being
located in the DIFC; complying
with applicable UAE Federal Laws;
and acting with integrity and due
skill, care and diligence.

Since the launch of the ITL,
demand has been high from
FinTech innovators both locally
and globally, looking to become
part of the forward-looking
approach of the DFSA, the DIFC,
Dubai and the UAE. Some of
the areas that we have been
exploring include robo-advice,
data analytics, blockchain, and
mobile payments.

IN DUBAI, SMES REPRESENT
NEARLY 95% OF ALL BUSINESSES
OR ENTERPRISES ACCOUNT FOR
42% OF THE WORKFORCE AND
CONTRIBUTE AROUND 40%

TO THE TOTAL VALUE OF THE

ECONOMY

4%

SHARE OF
OUTSTANDING
UAE BANK
CREDIT THAT
ARE LOANS
TO SMES

CROWDFUNDING

In line with the goals of the Dubai
Plan 2021, the DFSA announced
new Crowdfunding Rules for equity
and loan-based crowdfunding,
which came into force on 1 August.
Crowdfunding is expected to
become, particularly in the UAE, a
more established form of financing
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for the important small-to-medium
enterprise (SME) sector.

SMEs are significant contributors
to the UAE economy. In 2014
they made up around 84%
of businesses in the UAE,
contributing nearly 60% of the UAE
GDP and employing 60-65% of
the UAE workforce, according to
the UAE Ministry of Economy. In
Dubai, SMEs represent nearly 95%
of all businesses or enterprises
account for 42% of the workforce
and contribute around 40% to the
total value of the economy.

Data provided by the Khalifa
Fund shows that approximately
50-70% of SMEs have had their
applications for funding from
conventional banks rejected and
loans to SMEs account for 4%
of outstanding bank credit in
the UAE, significantly below the
MENA average of 9.3%.

Conventional lenders are
sometimes unwilling or unable
to support SMEs given their
often limited asset pool or lack
of a proven record of company
operations. The DFSA’s regulatory
framework will contribute to the
sustainable development of this
funding source for SMEs and the
UAE economy.

FINTECH HIVE @ DIFC
The DIFC’s FinTech Hive
Accelerator, announced on

10 January, is an accelerator
programme that offers both
start-ups and more established
FinTech firms the opportunity to
develop, test and modify their
innovations in collaboration
with seven global and regional
financial institutions. Accenture
was chosen to set up and operate
the programme because of its
experience and expertise in
building and running FinTech
Innovation Labs in London, New
York and Hong Kong.

The programme, which started
on 21 August, will run for a
12-week period. At the end of

USD
21
TRN

ESTIMATED
SIZE OF THE
[SLAMIC
FINANCE
SECTOR AT
THE END OF
2016

this programme there will be a
‘demo day’ on 15 November,
where candidates will have

the opportunity to show what
they have learned and pitch to
financial institutions, venture
capitalists, and angel investors.
The DFSA is actively supporting
this programme and meeting with
entities who may wish to apply for
a financial services licence after
the accelerator programme.

Both the ITL and Crowdfunding
initiatives signal the next phase of
the DFSA’s regulatory roadmap to
foster innovation in Dubai. Beyond
these initiatives, the DFSA will

FOCUS ON CLOUD STORAGE RISK

DFSA recently carried out a survey of
Authorised Firms in the DIFC to better
understand the risks arising from the use of

cloud storage and to make
better policy and decisions
surrounding its use.

Cloud storage poses
inherent risks to both
financial institutions and
regulators so it is crucial
to have suitable and
sustainable risk mitigation
measures in place. Many
risks can be mitigated

through appropriate governance systems,
controls and security measures.
The survey primarily examined the

governance systems
and controls used by
Authorised Firms to
maintain and secure
data and information
using cloud storage
services. The DFSA
will shortly publish a
report setting out the
results and findings
of the survey. m
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keep developing its approach
towards emerging FinTech and
will continue to align itself with
Dubai and UAE initiatives, global
regulators and organisations
innovating through FinTech and
RegTech.

HOW ARE OTHER
REGULATORS DEALING
WITH FINTECH?

With increasing momentum behind
FinTech, regulators globally are
focused on these developments
and how they can be accomm-
odated. However, it is a fine
balance for regulators between
discouraging excessive risk-taking
and encouraging innovation. On
balance, most regulators are
looking to encourage innovation
with the establishment of incubator
and accelerator programmes

or ‘regulatory sandboxes’ which
allow businesses to test innovative
products, services, business
models and delivery mechanisms
in the real market, with real
consumers. The first to do this
was the UK Financial Conduct
Authority, followed by others
including the Monetary Authority
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of Singapore and Australian
Securities and Investment
Commission.

International standard-setters
such as the Financial Stability
Board, the International Monetary
Fund and the International
Organisation of Securities
Commissions are reviewing the
impact FinTech is having, and
might have in future, on the
financial system and its regulation
and supervision. The DFSA
actively contributes views to
these discussions and to these
organisations.

In order to align the DFSA’s
FinTech approach with others, we
have entered in to cooperation

600

ESTIMATED
NUMBER

OF ISLAMIC
FINANCIAL
INSTITUTIONS
WORLDWIDE

THE COUNTRIES COMPRISING
THE MIDDLE EAST, AFRICA AND
SOUTH ASIA ARE AMONG THE
FASTEST-GROWING MARKETS

IN THE WORLD, THE MAJORITY
OF WHICH ARE MUSLIM, AND

70% ARE UNBANKED

agreements with the Hong

Kong and Malaysian Securities
Commissions, the latter focused
on Islamic finance. These
agreements allow us to share
information on developments

in our markets and to refer
innovative businesses licenced in
our markets to the other market.

WHAT ROLE DOES
FINTECH PLAY IN THE
ISLAMIC FINANCE
ECONOMY?

Innovation is a cornerstone in the
development of Islamic finance
and FinTech helps in terms of
promoting standardisation and
harmonisation of Islamic finance
products and integration while still
maintaining Sharia compliance.
Today, there are over 600
Islamic financial institutions
operating in about 75 countries
across the globe according to
the Malaysia International Islamic
Financial Centre, ranging across
banking, Takaful and capital
markets. At the end of 2016,
the size of the Islamic finance
sector was estimated to be USD
2.1 trillion, according to the
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IFSB. According to a report by
Accenture, of the USD 50 billion-
plus-worth of investment flows
into FinTech since 2010, only 1%
has gone to the MENA region,
home to 25% of the global Muslim
population.

Taking a broader view, the
countries comprising the Middle
East, Africa and South Asia
are among the fastest-growing
markets in the world, the majority
of which are Muslim, and 70% are
unbanked.

Itis clear that Islamic FinTech
can inexpensively bridge this gap,
boosting financial inclusion, a key
enabler of poverty reduction and
prosperity expansion, according
to the World Bank.

There are now approximately
100 Islamic FinTech businesses
across 24 countries carrying out
activities in nine different areas,
the main being crowdfunding
(85%), banking software (18%)
and payments, remittances
and foreign exchange (14%).
The biggest markets for Islamic
FinTech are Malaysia, UK,
Indonesia and the UAE.

The UAE and the DIFC strongly
supports these Islamic Finance
FinTechs. In July, the DIFC and
the Dubai Islamic Economy
Development Centre (DIEDC)
entered into an agreement to
support the development of Islamic
FinTech initiatives. The DIFC has
also added institutions such as
Emirates Islamic Bank, Dubai
Islamic Bank, and Abu Dhabi

DFSAS FRAMEWORK FOR LOAN
AND EQUITY CROWDFUNDING

® The framework came into force on
1 August 2017 —in line with the goals of

the Dubai 2021 strategy.

® While the regime for both is similar,

they account for the
differences between
loan and equity
crowdfunding and the
fact that one service is
facilitating loans and
the other investments.
m The regime focuses
on the activities of the
crowdfunding platform
(that is its service) and
its interaction with its

Islamic Bank, as mentors in the
field of Islamic finance technology
for the firms participating in
FinTech Hive @ DIFC. All of these
actions are part of the DIFC’s
commitment to Islamic finance
under the DIFC 2024 Strategy and
in line with the vision of ‘Dubai: The
Capital of Islamic Economy’.

WHAT IS THE DFSA
DOING IN RESPECT OF
REGTECH?

The increasing use of technology
by both regulators and market
participants is becoming a key
way for regulators to facilitate

clients who include the borrower/issuer
and lender/investor.

m The requirements are wide ranging

but cover, for example, prudential
requirements (including
capital); conduct of
business requirements
(such as operational
transparency

and appropriate
safeguarding and
segregation of client
money), anti-money
laundering checks,
financial promotions,
systems and controls. m

their own activities as well as
market participants to meet

1%

PROPORTION | their regulatory requirements.
OF FINTECH Commonly referred to as
INVESTMENT | RegTech, this can bring increased
SINCE 2010 efficiency to operational flows
THAT HAS for b_o.th regulators and market

N participants.
REACHED We have made significant
MENA

inroads in RegTech during the
past 18 months, including the
introduction of our online forms
during the third quarter of 2017.
During the same period, we
also made significant efficiency
gains via the introduction of

the common enquiry portal,
which is now used by over 50%
of the firms in the Centre. This
portal allows firms to place all
their enquiries with DFSA in an
automated fashion and provides
a date and time stamped trail
for DFSA to track each enquiry
throughout their processing.

Our RegTech initiative, which
goes into how the DFSA develops
and rolls out technology to
improve operational efficiencies,
will be extended further with
the introduction of additional
technology-driven solutions
during the upcoming months.
The advances we made in this
area allow us to process data in
a timely manner, to identify key
issues more easily, and to focus
on emerging regulatory issues in a
more efficient way than in the past.

We are also looking at ways to
accommodate how firms utilise
technology to meet DFSA’s
regulatory requirements and will
continue to work with the industry to
achieve efficiencies in this area. m
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GROWTH SET TO CONTINUE

A look at the current state of the global economy and prospects for the future

he recovery in global

economic growth

observed through late

2016 has continued
largely unabated by the third
quarter of 2017. This is evident
in recent national accounts
estimates in the larger economies
as well as more timely measures
of activity such as industrial
production. In aggregate, such
measures are broadly consistent
with a recovery in global growth
towards a level slightly below its
longer-term average. Much of
the improvement in growth and
prospects for future growth are
broad-based, with improving
activity indicators in the large
advanced economies and
recovery across many emerging
markets.

In the major advanced
economies, growth has largely
been supported by extraordinarily
loose monetary conditions,
rising consumer and business
sentiment and rising consumption
expenditure. In the US, this
recovery was evident with year-
on-year GDP growth recently
expanding at its fastest annual
pace since 2015. Underpinning
US economic activity has been
solid growth of private household
consumption, coupled with
government spending turning
moderately positive and stronger
non-residential investment. Growth
reverting towards its longer-run
average has fueled solid labour
demand. Employment continues
to grow at a solid rate and the
unemployment rate remains low.
The labour market is tightening
and there is some evidence of
difficulties for employers filling
new positions, with job openings
accounting for a greater share of
the labour market than new hires.

Despite evidence of a
tightening labour market, wage
inflation remains soft with various
measures of wage inflation
remaining below their pre-crisis
levels. Unsurprisingly then, core
inflation remains weak and still
below the FOMC'’s (Federal Open
Market Committee) target of 2%.
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Given the lack of acceleration in
core inflation, markets expect a
tightenting of future interest rate.
In the eurozone, June quarter
national accounts data revealed
that the economy grew at its
fastest rate since 2011. The
improvement in eurozone growth
is broad-based, with strong
growth recorded in Central and
Eastern Europe while the larger
economies of Germany, France,
Italy and Spain also recorded
a solid expansion. Supporting
the eurozone economies has
been a notable improvement
in the consumer sector while
manufacturing output has also
been solid over recent months.
Easy monetary conditions have
supported credit demand, and
labour market conditions have
improved in line with the other
major advanced economies.
As with the US, recent bullish
outcomes in activity data and

Frankfurt: The eurozone has seen solid expansion

o'\ & &
NN

\a b

N
AR

o

e Eurozone

3.2%

PREDICTED
2016 GLOBAL
GROWTH

N ¢
N

N o e e

: A SR
NN

%"'Q' o

= Jnited States

the labour market have exerted
little inflationary pressure. With
this in mind, the ECB continues
to maintain an accommodative
monetary policy stance.

Consistent with the other large
advanced economies, Japanese
economic activity has also
exhibited solid momentum, with
GDP accelerating at its fastest
pace since 2014. Japanese
economic activity has now
expanded for six consecutive
quarters, the longest sustained
expansion in activity in decades.
Recent growth has been
supported by solid household
consumption and the medium-
term outlook is boosted by
infrastructure investment ahead
of the 2020 Olympics. Monetary
policy remains extraordinarily
loose, however, as improving
activity has done little to drive up
wages and inflation.

Aggregate growth in emerging
markets has improved through
2017 with growth momentum
consolidating in recent months.
Emerging markets have been
supported by a number of related
factors including stronger growth
in the large advanced economies
and China, benign global financial
conditions, higher commodities
prices and a stabilisation of
external positions. As a result
of stronger growth, emerging
markets have become increasingly
popular as an investment
destination, attracting solid
investment flows through 2017.
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In China, the economy has just
emerged from a very strong first
half of the year. Growth has been
underpinned by an expansionary
fiscal stance and accommodative
monetary conditions. Such
settings have supported
residential investment and the
consumer sector. The external
sector, supported by stronger
demand in the US and Europe,
have also supported a number of
manufacturing sectors. Despite
a strong economic outcome,
vulnerabilities have continued
to build with credit growth
remaining strong. This build-up of
debt is likely to act as a longer-
term constraint on growth as
authorities seek to tighten credit
conditions.

In India, the impact of
demonetisation had largely
washed through by mid-year,
as a range of macroeconomic
indicators point to a bounce back
in economic activity. The recent
introduction of the Goods and
Services Tax (GST), however,
has caused further short-term
disruption. Manufacturing and
services activity has fallen
sharply following the introduction
of the GST. Consistent with
other jurisdictions when such
taxes are implemented, this
type of disruption should only
be temporary. Medium-term
expectations for the Indian
economy are positive and
improving agriculture production
bode well for recovery following
this disruption. Furthermore,
inflation is under control, giving
the Reserve Bank of India
sufficient policy space should
conditions deteriorate.

In the other major emerging
markets, conditions are divergent
but the general trend is for
stronger growth than recorded
through 2016. In Brazil, the
economy emerged from recession
through the first half the year,
supported by stronger consumer
spending and an improved trade
balance. An improved external
position has supported the
Russian and Turkish economies.
In South Africa, the economy
has recently emerged from
recession. Despite a difficult
outlook, prospects have improved
due to better agricultural and
mining production, the latter also
supported by higher commodities
prices. Recent developments,
however, have dragged down
sentiment.

Sao Paulo: The Brazilian economy emerged from recession in the first half of 2017

IMF forecasts suggest that
the recent increase in growth
momentum is expected to
continue, with global growth
of 3.6% predicted in 2017 and
3.7% in 2018. This compares to
a growth rate of 3.2% estimated
in 2016. The improved aggregate
outlook appears broad-based,
with an acceleration in growth
expected in both advanced
economies and emerging
markets. Near-term risks to such
an outlook appear balanced,
given the synchronous nature
of the recent uplift in growth.
Medium-term risks, however,
are negatively skewed. Policy
uncertainty pervades the outlook,
tighter monetary policy could
dampen growth and productivity
growth remains weak. With this in
mind, one shouldn’t expect recent
trends to continue indefinitely.

In the GCC, economic
conditions in 2016 were
very challenging as regional
governments struggled to grapple
with the new reality in global oil
markets. Fiscal deficits were
funded via domestic markets,
squeezing banking sector
liquidity, while sharp cuts in
government expenditure and
project delays had significant
flow-on effects for the broader
economy. Stability returned in
late 2016 as governments sought
to fund deficits via international
markets and volatility in fiscal
policy dissipated, reducing
the risk of a sharp regional
slowdown. This helped stabilise
economic growth, though the
pace of growth is significantly
lower than that experienced
when oil prices were higher. As
to the outlook, the adjustment

3.7%

PREDICTED
2018 GLOBAL
GROWTH

process is set to continue.
Further fiscal consolidation is
necessary which will weigh on the
non-oil economy. Such reform is
necessary to ensure longer-term
stability for regional economies.
This is partially offset by regional
development plans, which include
sizeable outlays for capital
investment, ensuring that non-oil
growth continues at a reasonable
pace. Aggregate economic
activity in the near-term, however,
is likely to be weighed down
further by the impact of OPEC-
related production cuts which,
given the sizeable share of ail
production in regional GDP,
imply significantly weaker

growth in 2017. Weaker growth
within the GCC does not imply
that opportunities are scarce.
Regional development plans have
a heavy focus on diversification
and development of SMEs has
become a priority for a number

of governments. The financial
services sector will have a key
role to play in the diversification
push while recent government
debt issuance could help deepen
local capital markets. m

Disclaimer. The material contained in
the Global Economic Update is intended
as general commentary. Any views
expressed are those of the authors

of the Global Economic Update and

do not represent those of the DFSA.

This document has been prepared on
the basis of available economic data
and market news. The DFSA does not
make any representations or warranty,
express or implied, as to the accuracy,
completeness or correctness of the
information or views expressed. The
DFSA does not accept any liability for any
loss or damage arising from any errors,
omissions or reliance on any information
or views contained in this document.
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ACTIVITY OVERVIEW

FIG 1: AUTHORISED

he DIFC has seen FIRMS BY LEGAL STATUS
continued growth in

Authorised Firms over

the last five years Total: 457
(Fig 1). The banking sector i
continues to dominate but asset
management activities and

reinsurance are becoming more Total: 293 Start-up: 144
prevalent (Fig 3).
In addition to the Authorised
Subsidiary: 144

Firms, the DFSA has oversight
of 119 DNFBPs, 62 Recognised
Members, 16 Registered Subsidiary: 105

Auditors, 34 Reporting Entities SiErah
and two Authorised Market Rep office: 112

Institutions (Fig 4).

Branch/
Rep office: 169

2012 YTD 2017~

* As at 30 September 2017

FIG 2: NET TOTAL
LICENSED FIRMS

461
430

2012 2013 2014 2015 2016 YTD 2017*

* As at 30 September 2017

FIG 3: NUMBER OF AUTHORISED FIG 4: NUMBER OF
FIRMS BY TYPE OF ACTIVITY REGULATED ENTITIES

FinTech: 1

Proprietary
Trading: 14

Insurance

Intermediation:
56
Insurance:
20
Commercial " Asset
Banking: 34 Management:

111

CRA: 3

AF = Authorised Firms

AMI = Authorised

Market Institution

DNFBP = Designated
Non-Financial Businesses
and Professionals

RA = Registered Auditors
RE = Reporting Entity

RM = Recognised Member

he Centre places FIG S: AUTHORISED FIRMS

special focus BY ORIGIN 2012

on improving

integration between
Asian and Middle Eastern
banks to boost regional trade,
project finance, and asset
managers’ engagement
across the wider region. Europe:

Trade between China, the 19%

Middle East and much of
Africa is now being financed
through Dubai. Chinese,
Japanese and Indian banks
now occupy the top slots in
the DIFC in terms of assets.
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FIG 6: AUTHORISED FIRMS
BY ORIGIN 2017 YTD*

Europe:
16%

\ GCC:

6%
EA:5%

Other:4%

* As at 30 September 2017
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INTERNATIONAL COOPERATION

nformation sharing and
mutual cooperation
with other regulators is
essential for effective
oversight of international
firms and to facilitate cross-
border activity. The DFSA has
established a network of local,
regional and international
multi-lateral and bi-lateral
Memoranda of Understanding
(MoUs) in order to support
its strategic objectives and to
facilitate innovation. The DFSA
had entered into five new
agreements in 2017 by
30 September.

EUROPEAN SECURITIES
AND MARKETS
AUTHORITY (ESMA)

The DFSA entered into

a MoU with ESMA on 22
February. The MoU puts in
place information sharing and
cooperation arrangements

concerning DIFC-based
CCPs compliance with
conditions set out in the
European Union’s Market
Infrastructure Regulation.

INTERNATIONAL FORUM
OF INDEPENDENT AUDIT
REGULATORS (IFIAR)

The DFSA signed the
International Forum of
Independent Audit Regulators
(IFIAR) MMoU on April 4. In so
doing, the DFSA joined 21 of
the world’s leading regulators
of auditors in an agreement

to increase cooperation

in the oversight of audit
professionals.

SECURITIES AND
FUTURES COMMISSION
(SFC), HONG KONG

The DFSA and the Hong
Kong SFC entered into an
agreement on August 28

to establish a framework
of cooperation on FinTech
innovation.

Under the agreement,
both authorities will share
information on developments
and innovations in FinTech
in their respective markets.
The agreement also intends
to encourage both regulators
to refer innovative firms to
one another’s markets and to
provide them with regulatory
guidance.

SECURITIES COMMISSION
(SC), MALAYSIA

On 7 September, the

DFSA also entered into an
agreement with the SC of
Malaysia to cooperate on
the development of FinTech
innovation. Under the
agreement, the authorities
will share information

on developments and

innovations in FinTech.

The agreement also sets
out a referral mechanism,
which will enable the
authorities to refer innovative
businesses to their respective
markets and to provide them
with regulatory guidance.

The two authorities
also intend to consider
participating in joint
innovation projects on
the application of novel
approaches to FinTech in
each market, particularly
around Islamic finance.

CAPITAL MARKETS
ASSOCIATION
(CMA), LEBANON

The DFSA entered into

a MoU with Lebanon’s

CMA on 18 September to
enhance information sharing
and cooperation around
supervisory issues. |

RULEBOOK AMENDMENTS

m On 23 May 2017 the DFSA repealed
and replaced the following Modules of
the DFSA Rulebook:

General Module (GEN) (Guidance
Instrument No. 11 of 2017)

m On 19 April 2017 the DFSA repealed
and replaced the following Modules of
the DFSA Rulebook (with effect from

1 January 2018):

Fees Module (FER) (Rule-Making
Instrument No. 197 of 2017, with effect
from 1 January 2018)

Prudential — Investment, Insurance
Intermediation and Banking Module
(PIB) (Rule-Making Instrument No. 198
of 2017)

Prudential — Insurance Business
Module (PIN) (Rule-Making Instrument
No. 199 of 2017)

Recognition Module (REC) (Rule-
Making Instrument No. 200 of 2017)
® On 14 June 2017 the DFSA repealed
and replaced the following Modules of
the DFSA Rulebook:

General Module (GEN) (Rule-Making
Instrument No. 201 of 2017)

Conduct of Business Module (COB)
(Rule-Making Instrument No. 202 of 2017)

Prudential — Investment, Insurance
Intermediation and Banking Module (PIB)
(Rule-Making Instrument No. 203 of 2017)

Fees Module (FER) (Rule-Making
Instrument No. 204 of 2017)

Glossary Module (GLO) (Rule-Making

Instrument No. 205 of 2017)

Markets Rules Module (MKT) (Rule-
Making Instrument No. 206 of 2017)

Code of Market Conduct (CMC)
(Guidance Instrument No. 12 of 2017)

Fees Module (FER) (Rule-Making
Instrument No. 207 of 2017, with effect
from 1 January 2018)

Prudential — Investment, Insurance
Intermediation and Banking Module (PIB)
(Rule-Making Instrument No. 208 of 2017,
with effect from 1 January 2018)

SOURCEBOOK AMENDMENTS

®m On 1 February 2017 the DFSA
issued the February 2017 Edition of
the Regulatory Policy and Process
(RPP) Module of the DFSA Sourcebook
repealing the February 2016 Edition.

NEW/AMENDED FORMS

On 1 February 2017 the following DFSA
forms were updated:

CONSULTATION PAPERS

m Consultation Paper No.114 Liquidity
Requirements Review

m Consultation Paper No.113 Capital
Requirements Review

m Consultation Paper No.112 Testing
Fintech Innovations in the DIFC

AUT CORE: Applying for Authorisation -
Core Information Form

SUP 4: Applying to vary a Licence

SUP 5: Application to request an
endorsement on the Licence of a new
applicant firm or add or remove an
endorsement on the Licence of an
existing firm

DNF1: Designated Non-Financial
Business or Profession — Registration
Form

DNF 2: Designated Non-Financial
Business or Profession — Changes to
registration details
® 1 August 2017 the following DFSA
forms were updated:

AUT CF: Applying for Authorisation —
Crowdfunding Supplement

AML: Annual AML Return

WAIVER/MODIFICATION NOTICES

28 waiver/modification notices issued
from 1 January to 30 September 2017. m

m Consultation Paper No.111
Crowdfunding: SME Financing
Through Investing

m Consultation Paper No.110 DFSA
Fees (+ Feedback Statement on
CP110 DFSA Fees)

m Consultation Paper No. 109
Crowdfunding: SME Financing
Through Lending
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