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Welcome note

This is my first welcome note as Chief Executive of the DFSA, having being appointed in June 2012.

In this, the 9th edition of our bi-lingual external news publication, we aim to share with you some
regulatory and non-regulatory information and highlight our achievements since the previous edition.
| hope that you find it a beneficial read and should you have any questions, please do get in touch.

In 2006, | left the Hong Kong Securities and Futures Commission and joined the DFSA where | have
been its Deputy Chief Executive since 2009 (for full corporate biography refer to the DFSA website/
about us/who we are/Board of Directors). As Chief Executive, | am privileged to say that | have
taken over a regulatory body that is operating well; our legislation is recognised internationally, our
co-operative arrangements with our counterparts are strong and our Firms are further embedding
their business activities in the region from the Centre.

I've been asked by many people about changes | foresee since taking up the role of Chief Executive
and my top priorities going forward. Simply put, my response is that | see this as more of a natural
evolution and not a revolution! Our overall strategy will not change, but areas of emphasis will shift
as the DFSA and the DIFC continue to evolve and mature.

My focus will very much be on our core business of regulating and supervising financial services in
the DIFC.The regulatory agenda is increasingly set at a global level and the DFSA is well represented
on all three standard-setting bodies — the Basel Committee, International Organisation of Securities
Commissions (IOSCO) and the International Association of Insurance Supervisors (IAIS). These
bodies have updated their core principles and, as such, we must update our rules and practices as

well. This will be discussed in more detail on pages 3 to 5. However, a key part of my focus is to ensure that international standards
are implemented in a way that works in the DIFC. As always, our changes will be subject to wide consultation.

Concurrently, | will look at getting the right balance in terms of our resourcing. We have a good stock of experienced regulators but
it is increasingly important for regulators to understand product development and distribution methods, as well as understanding
trends in financial services globally. Our future recruitment will include attracting people from the private sector who can add these
skill sets to our team.

| am a firm believer that regulators should have strong enforcement powers, as long as those powers are used wisely. Where there
is an outbreak of bad behaviour; it is often in the interest of the industry and the consumer for the regulator to take strong but
appropriate enforcement action rather than respond by adding more layers of regulation due to the mistake of one.

Finally, | wish to recognise the work of my predecessor, Paul M Koster: Paul joined the DFSA at a time of extreme turbulence and
challenge, globally, to an extent that many of us have not before witnessed. During Paul's time here, the DFSA managed to remain
a stable and effective financial services regulator, focusing much of our resources and time on trying to understand the impacts of,
and learn from, the aftermath of the global financial crisis.

The job of a regulator is to create an environment where companies can do good business and where investors have confidence
and are protected. The DFSA will continue to ensure that such an environment exists within the DIFC.

lan Johnston

Chief Executive

Contact details

Tel: +971 4 362 1500 Fax: +971 4 362 0801 Email: info@dfsa.ae Website: www.dfsa.ae
Level |3, The Gate, PO Box 75850, Dubai, UAE

In addition to company news and information available on the DFSA website, all publications can also be accessed from the DFSA Library. These include a full range of DFSA leaflets,
all editions of The DFSA in Action, as well as our Business Plans and Annual Reports.



About the DFSA

The DFSA is the independent regulator of
financial and ancillary services conducted

in or from the Dubai International Financial
Centre (DIFC).The DFSA’s regulatory
mandate covers asset management, banking
and credit services, securities, collective
investment funds, custody and trust services,
commodities futures trading, Islamic finance,
insurance, an international equities exchange
and an international commodities derivatives
exchange.

In discharging its regulatory mandate, the
DFSA has a statutory obligation to pursue
the following objectives:-

* to foster and maintain fairness,
transparency and efficiency in the financial
services industry (namely, the financial
services and related activities carried on)
in the DIFC;

to foster and maintain confidence in the
financial services industry in the DIFC;

to foster and maintain the financial stability
of the financial services industry in the DIFC,
including the reduction of systemic risk;

* to prevent, detect and restrain conduct
that causes or may cause damage to
the reputation of the DIFC or the
financial services industry in the DIFC,
through appropriate means, including the
imposition of sanctions and monetary
penalties;

to protect direct and indirect users and
prospective users of the financial services
industry in the DIFC; and

* to promote public understanding of the
regulation of the financial services industry
in the DIFC.

The DFSA carries out its obligations by

way of functional teams:-

» The Policy and Legal Services Division
is responsible for policy advice and
formulation and is also responsible for
developing and maintaining the DFSA
Laws and Rules, for which the DFSA is
responsible.

* The Supervision Division's primary
responsibility is to assess, monitor and
mitigate risk in Authorised Firms and

Ancillary Service Providers and Registered
Auditors. The DFSA’s Supervision Division
conducts a thorough analysis of new
licence applications to ensure proper
screening and checks and balances in
decision-making.

The Markets Division is responsible for
the licensing and ongoing supervision

of exchanges and clearing houses based
in the DIFC. It also recognises licensed
entities seeking Recognition status, either
to operate as exchanges in the DIFC as
well as members of exchanges located
in the DIFC. It also regulates the offers
of securities in or from the DIFC and
supervises Reporting Entities.

The Enforcement Division enforces the
Laws and Rules of the DIFC administered
by DFSA.The Division also proactively
tries to prevent misconduct through
education and outreach programmes. Its
overarching objective is to prevent, detect
and restrain conduct that causes or may
cause damage to the reputation of the
DIFC.

DFSA said goodbye to Paul M Koster and

Peter Casey

Paul M Koster

Peter Caséy

Paul M Koster

was appointed Chief Executive of the DFSA in December 2008 and completed his tenure on |5 June
2012, handing over the reins to lan Johnston.

Peter Casey

joined the DIFC Regulatory Authority (later to become the DFSA) in 2002 as Director; Insurance.
He moved into a policy role in 2007, and over time his responsibilities were extended to cover Policy,
Strategy and Islamic finance. He completed his tenure as Senior Director, Policy and Strategy, and
Head of Islamic Finance in June 2012.

During that time, Paul was appointed a member of an advisory board to two key international
accounting bodies, the International Auditing and Assurance Standards Board and the International
Ethics Standards Board of Accountants, as well as joining the Advisory Board of the Emirates
Securities and Commodities Authority. The DFSA also expanded its bi-lateral and multi-lateral
regulatory co-operation from 70 Memoranda of Understanding (MoU) in December 2008 to | 16
MoUs in June 2012. In September 2010, Paul won the ‘CEO of the Year for Financial Services' award
and was voted one of the most influential expatriates living and working in the region today.

The DFSA wishes Paul and his family all the very best with his future endeavours.

Peter's retirement takes him back to England where he will enjoy spending time with his family and
pursuing his many hobbies, especially choral singing. The DFSA is sad to say goodbye to its longest
serving member of staff and wishes him all the very best in his retirement.
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DFSA welcomes Peter Smith and

Peter Smith

joined the DFSA in June 2012 as Head of Policy, in the Policy and Legal Services Division, to lead the
further development of the DFSA’s policy framework.

Peter has over 20 years of regulatory experience. Most recently, he was Head of the Investments Policy
Department at the UK Financial Services Authority. Earlier roles in the UK covered a range of policy
areas, supervision, internal audit and risk management. Peter has also spent four years at the European
Commission in Brussels, working on issues including banking, the supervision of financial groups, and the
development of supervisory structures within the European Union.

Errol Hoopmann

joined the DFSA in March 2003 as Director, Enforcement responsible for enforcement policy formulation
and the detection and prevention of misconduct. In 2007, he was appointed Director, Legal Services with
primary responsibility for managing legal service delivery including advising and legislative drafting.

In 2009, Errol was appointed General Counsel and Secretary to the Board.

In July 201 I, Errol returned to Brisbane, Australia to take a short career break before returning to the
DFSA in September 2012 as Managing Director, Policy and Legal Services.

Errol Hoopmann

Policy and Legal Services in action

The past twelve months have been an contributed to, by the P&L team include: of a new Markets Law and Markets Rules
extremely busy period for the DFSA'’s Policy By e ambinglof i ateis Realme o (MKT) Module in July 2012;

and Legal Services (P&L) Division. In addition better align with the European Union's « The development of the Corporate

to providing support services to the business : . : : : . :
. regime. This resulted in the introduction Governance regime to align the governance
units of the DFSA, the P&L team has also & l . I I Het & g g

been heavily involved in various projects
which are outlined below.

Litigation and Appeal Work

The Legal Team has been engaged in a
number of matters before the Regulatory
Appeals Committee (RAC), Financial Markets
Tribunal (FMT) and the DIFC Courts.

The RAC has decided a number of matters
recently and these can be viewed on the
DFSA Website/Public Register/Regulatory
Appeals Committee: http://www.dfsa.
ae/Pages/RegulatoryAppealsCommittee.
aspx. Notably, the FMT has issued its

first decision http://www.dfsa.ae/Pages/
FinancialMarketsTribunal.aspx, which
addressed, inter alia, the issue of whether
its hearing of a matter should be in public.
This decision was appealed to the DIFC
Courts. The DIFC Courts confirmed the
FMT decision and the DFSA’s position with
respect to the hearing being held in public
and publication of the FMT's decision https://
difccourts.visionhall.eu/?Start=search#:2

Legislative and Policy Development
Some of the major policy and legislative
reviews which were led, or significantly

The Policy and Legal Services team




requirements applicable to Authorised
Firms with the enhancements made by the
international standard-setters, particularly
Basel and IAIS;

* The enhancing of the requirements
applicable to Controllers of Authorised
Persons, so that the DFSA powers to deal
with such Controllers is commensurate
with the powers available to regulators in
comparable jurisdictions;

* The determination of policy proposals and
drafting of the prudential requirements to
implement the Basel Il and Il framework;

* The introduction of a regulatory regime for
Credit Rating Agencies; and

* The enhancing of Sharia'a Governance
requirements.

For a complete list of Consultation Papers,
Rulebook Amendments, Law Amendments
and Waiver Notices please refer to the
DFSA Website/Legal Framework.

DFSA Requirements Against
International Standards

The DFSA has been notified it will be
assessed in early 2013 as part of the Financial
Sector Assessment Programme (FSAP). FSAP
assessments are the joint responsibility of the
International Monetary Fund and the World
Bank. In preparation for this assessment, the
P&L Division has been part of a project team
conducting a self-assessment against Basel,
IOSCO and IAIS standards. This work also
entailed peer review of all self-assessments
relating to IOSCO and IAIS.

International tax evasion is high on the
agenda of political leaders, and the need to
tackle cross- border tax evasion has been
emphasised by international organisations
such as the Organisation for Economic Co-
Operation and Development (OECD) and
the Financial Stability Board. Members of the
P&L team have undertaken significant work
as part of their participation in a working
group led by the Federal Ministry of Finance

in response to an assessment of the UAE by
the OECD Global Forum on Transparency
and the Exchange of Information for Tax
Purposes.

Contribution to International Standard-
Setting Bodies

The P&L team continue to play a pivotal
role in the DFSA’s contribution to, and
participation in, international standard-
setting work undertaken by the international
standard- setters.

lan Johnston, in his role as a member of the
Technical Committee of the IAIS, took a
leadership role in the development of the
IAIS core principles (which were finalised
and adopted at the end of 201 I). His role
also involved shaping the development of
the Common Framework (ComFrame)
for the supervision of Internationally Active
Insurance Groups (IAIGs). This is a project
which has attracted significant international
prominence given the significant impact
IAIGs have on the global financial services.
The work is still continuing and currently
going through the public consultation
process.

P&L also provides the Chair of the
Governance and Compliance subcommittee
of the Technical Committee of IAIS. This
subcommittee anchors the governance

and compliance aspects of the IAIS Core
Principles and the governance aspects of the
ComFrame.The Chair of this subcommittee,
contributed significantly to the development
of the IAIS core principle on corporate
governance, and also the development

of the governance related aspects of the
ComFrame.

The Islamic Financial Services Board (IFSB)
has commenced work on establishing
liquidity and stress-testing standards for
Islamic institutions. A member of P&L
team participated in the relevant working
group and contributed to the process of
development of those standards.

Collaboration with UAE Regulators

The P&L team has been, and will continue to
be, heavily involved in engaging with Federal
regulators concerning, for example, proposed
changes to, or new, legislation. The P&L team
also provided comments on draft Federal
and Dubai laws such as the ‘twin peaks’
model of Financial Services regulation being
considered for adoption in the UAE. The P&L
team continues to liaise closely with the Legal
Affairs Department of the Rulers Court
(Dubai) on a number of matters.

Support of Business Units

In the past year, the Legal team has provided
a variety of legal opinions to assist the
business units in all aspects of their dealings
with applicants for licenses, Authorised
Firms and Authorised Market Institutions to
name but a few. Such advice mainly involves
interpretation of legislation and advice on
evidence concerning law and rule breaches.

The P&L team manages two DFSA
Committees namely the Rules and Waivers
Committee and the Regulatory Policy
Committee and participates in other DFSA
Committees such as the Markets Committee
and the Supervision and Authorisation
Committee.

Major Public Developments on the
Horizon

As mentioned previously, the international
standards-setters are involved in upgrading
their principles and requirements and this
will result in review work to ensure that
the DFSA's regime remains consistent with
such enhanced principles and requirements.
In this regard, a review of the Anti-Money
Laundering regime is currently being
undertaken to ensure the requirements
remain in line with the Financial Action Task
Force and other appropriate international
standards.

A review of the PIN module is scheduled for
late 2013 following the implementation of
Solvency .

Supervision in action - performing our core

business activity

Licensing Activity

As of | September 2012 there were 28|
Authorised Firms, 50 Registered Ancillary
Service Providers, |6 Registered Auditors, 2
Authorised Market Institutions, 58 Recognised
Members and 8 Recognised Bodies.

Applications for authorisation have increased
in 2012 as compared with the same period
in 201 1. The growth drivers continue to

be financial institutions from the GCC and

from South and East Asia. These applicant
firms are attempting to establish global and
regional footprints, through the DIFC, to

offer products and services to businesses

and professional clients in the areas of trade
finance, reinsurance, wholesale broking and
wealth management. Fund marketing activity
continues to grow in international funds being
marketed in and from the Centre. As with
previous years, the main trend has come from
designated funds though interest is now being

shown from the expanded categories of funds
via our more flexible fund regime introduced
in late 2010.

Supervision of Licensed Entities

We continue to refine and our risk-based
supervision processes for the number and
types of regulated entities operating in the
DIFC, along with the products and services
they are offering. We are focusing our
supervisory resources on the entities with

The DFSA in Action 1IBHll



the highest impact and systemic importance
on the Centre as a whole, as well as those
entities with the highest risk factors in the
following areas: business model, corporate
governance, financial risk, operational risks,
business conduct and illicit finance. We plan
to complete over 130 risk assessments of
Authorised Firms in 2012, in addition to
continuous monitoring of financial data and
watching for emerging risks.

Co-operation between home and host
supervisory authorities remains high on our
agenda. We continue to actively work on
enhancing the role of colleges in co-ordinating
supervisory activities and decisions, as well

as enhancing the exchange of information
between relevant authorities. Supervisory
Colleges remain an important tool for global
regulators and their importance continues

to grow given the ongoing global financial
crisis. We remain active with these events and
we continue to receive invitations from new
Supervisory Colleges which is testament to
the maturity of the Centre and its growing
influence.

The DFSA has embarked on a review

of auditor’s reports required under Gen
Module 8.6.1 (c) to (f). These reports are
specialist reports solely for the use of the
DFSA covering matters such as prudential
returns and regulatory capital reconciliations,
client money etc, as opposed to the normal
statutory auditor's reports. The purpose of the
review is to gather information on registered
auditor’s procedures when undertaking work
for the issuance of these reports. All registered
auditors will be reviewed. The DFSA has
completed the review of 4 registered auditors
and intends to issue a final report detailing
the outcome from this review covering
deficiencies and best practices.

We are continuously making improvements
to this supervisory process for our regime to
ensure we are focused on the highest risks,
and for consistency with the rapidly changing
international financial sector standards. We
are also focusing our hiring and training efforts
on the products and services most prevalent
in the Centre. Earlier this year, we sent an
SEQ letter to Firms sharing findings from our
external Chant Link survey. This is the second
time Chant Link had undertaken a survey; the
first being in 2008 before the global financial
crisis and when the number of Firms in the
DIFC were smaller: In this survey, various
stakeholders identified some opportunities
for improvement, which we are now
implementing. For example, we are trying to
ensure continuity of Relationship Managers.

Thematic Reviews
During the first half of 2012, the Supervision

Division conducted a thematic review on
“Client Acceptance and Client Take-on
Processes’ including the client's suitability

for products and services. We looked at

the processes used to determine a client's
classification as retail, professional or as

a market counterparty; the analysis and
documentation surrounding the client's
suitability for products and services, as
required by Conduct of Business Rules;

and the processes used for customer due
diligence such as source of wealth and
source of funds, as required by Anti-Money
Laundering Rules. The results of this review
identified elements of improvements needed
in systems and controls, which will be
highlighted in a future letter to all Firms in the
Centre.

Improving our Regulatory Environment

We are undertaking several, major projects
this year; as nearly all of the financial sector
standard-setters have updated their core
principles in the wake of the financial crisis.
To this end, we must update our rules and
practices as well. We have highlighted a few
of the major projects below.

« IMF Financial Sector Assessment
Programme

The IMF is scheduled to undertake an
assessment of the UAE's observance

of international standards for regulation
under its FSAP initiative. This assessment
will include a review of the DFSA's overall
regulatory framework and supervisory
approach. Our preparations for this

review are well advanced, including a
comprehensive self-assessment against

the revised principles of the three main
standard-setting bodies. We have initiated
steps, where appropriate, to address any
identified gaps in our regulatory regime.
Many of these initiatives have already been
published through consultative papers and
rule changes. It is clear that the FSAP will be
challenging, not least because the standard-
setters have become more prescriptive in
their requirements and additional principles
have been introduced post 2008 financial
crisis widening the scope under review. We
know that the emphasis will be on evidence
of implementation rather than merely
having laws and rules in place. We have
sought to engage our fellow UAE regulators
to facilitate co-ordination and information
sharing as the IMF visit approaches.

+ Enhanced Approach to Assessing
Jurisdiction Risk

The DFSA is enhancing its risk management

approach to country risk, as we seek to
make our supervisory approach more

effective and efficient, particularly in relation
to how we may deal with applications from
jurisdictions that are less familiar to us. We
will publish further details of our operational
approach in this area in due course.

« PIB Module Review

We have completed a review of our
prudential rules, aimed at enhancing our
prudential framework for all Authorised
Firms, except the insurers. The result of
this review was made public in early May of
this year through a Consultative Paper. The
revisions to the PIB module include a more
risk-sensitive application of capital adequacy
requirements, implementation of new Basel
capital adequacy standards, introduction

of requirements for operational risk, as

well as enhancement of risk management
systems and controls. This comprehensive
exercise ensures that our implementation is
appropriate for our context as well as in line
with international standards. The prudential
framework for insurers addressed in the
PIN module of our Rulebook is scheduled
for revision in 201 3.

Anti-Money Laundering (AML) Module
Review

The DFSA has now assumed responsibility
for combating the financing of terrorism
(CFT) and AML for “Designated Non-
Financial Businesses and Professions” or
DNFBPs from the DIFC Authority (DIFCA).
The DFSA intends to manage the transition
of these responsibilities in a manner that
takes into account that many DNFBPs might
be unaccustomed to being supervised. Each
category of DNFBP is being contacted by the
DFSA and educated on AMU/CFT transition
and their responsibilities. The DFSA has
published a Guide and will also produce
tailored information circulars that take into
account the specific risks faced by the distinct
DNFBP categories. As part of this new
supervision regime all DNFBPs have been
required to register with the DFSA since May
2012.

The DFSA has also been conducting an AML
Module review to ensure that our AML laws
and rules remained up-to-date and in line
with international developments such as

the new Financial Action Task Force (FATF)
recommendations. While still in progress, a
number of improvement opportunities have
been identified including a re-emphasis on the
risk-based approach and the consolidation
of all AML related provisions into a single
rulebook module. It is anticipated that public
consultation on the new AML Module will
take place in the fourth quarter of 2012.



Regulation and Supervision of Credit
Rating Agencies

The DFSA has been active in the design

and implementation of new rules for Credit
Rating Agencies, as now mandated by the
|IOSCO principles. We are also looking to
co-operate with many of our regulatory
counterparts in this area, including those in
the EU, Australia and Singapore. We intend
to have this new regulatory regime in effect in
the third quarter of this year

Co-operating with Local, Regional and
International Regulators and Standard-
Setters

A cornerstone of our regime has been
proactive engagement with local, regional
and international groups and organisations.
The following highlights a few of our ongoing
efforts.

UAE Regulatory Bodies

The DFSA is only one of several regulatory
bodies in the UAE; all with a common goal of
improving the UAE's financial sector. We co-
operate closely and communicate often with
the UAE Central Bank and its Anti-Money
Laundering Suspicious Cases Unit (AMLSCU),
the UAE Securities and Commaodities
Authority and the UAE Insurance Authority.
We also work with a wide range of other
bodies dealing with the financial sector and
ancillary services affecting the financial sector
such as the Ministry of Economy with regard
to auditing.

- DIFC Authority

DFSA and DIFCA continue to engage
actively with one another, meeting on a
regular basis to consider issues impacting
the Centre.

+ Basel Committee on Banking
Supervision

The DFSA continued its ongoing, active
participation in meetings of the Basel
Consultative Group (BCG). The BCG
membership includes more than 20
jurisdictions, and is designed to facilitate
broad supervisory dialogue with non-
Member countries on various Basel
Committee initiatives. In addition, the
Basel Committee decided soon after the
financial crisis began to ease that a revision
of the Core Principles was necessary

to address certain of the causes of the
financial crisis. The DFSA participated in
an |8-month working group to revise the
Core Principles to address issues such as:
macro-prudential supervision; supervision
of systemically important banks; enhanced
supervisory powers; more intensive risk-
based supervision; improving corporate
governance; and, financial reporting. The
revised “Basel Core Principles for Effective
Banking Supervision” was submitted to the
full Basel Committee in June.

I0SCO

During the past year we have reviewed
and / or provided responses to various
|IOSCO papers, including suitability and the
impact of Money Market Funds on Shadow

Banking. One of these focused on our
proactive involvement with Emerging Markets
Consultation — with our annual response to
the Emerging Markets 5th Annual survey.

« IAIS

In October 201 |, the IAIS published
updated Insurance Core Principles (ICPs),
corresponding standards and guidance
material. The DFSA reviewed the finalised
ICPs and associated material and undertook
a review of our rulebook to identify areas
to improve. A number of amendments to
the DFSA rulebook are proposed as part
of consultation paper no 84.The DFSA
participation in the IAIS has a specific focus
on assisting the development of ComFrame
for the Supervision of Internationally Active
Insurance Groups. The IAIS published a
consultation paper on ComFrame on 2nd July.

Communicating with Stakeholders
through Outreach Initiatives

The DFSA provided an outreach session
during March 2012 focusing on the nature
and impact of international sanctions. In
addition to addressing sanctions from a
DFSA perspective, other speakers included
a representative from the AMLSCU. During
the past year, the DFSA also hosted a
presentation from Adam Subbing of the US
Office of Foreign Asset Control on new

US legislation that might affect Firms in the
Centre. Both events were well attended
given these very topical issues. A further
outreach session is planned to cover findings
from our thematic reviews mentioned above
and other topical areas.

DFSA aCtiVit)’ overview | September 201 | - | September 2012
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RGA Reinsurance Company Middle East Limited

Liongate Capital Management Limited
Dexia Asset Management Luxembourg S.A.
Principal Global Investors LLC

Bank Vontobel (Middle East) Limited

Russell Investments Limited

Aviva Investors Global Services Limited
EME Capital LLP

The Family Office Co. BSC (c)

Robeco Institutional Asset Management B.V.
Jefferies International Limited

Investbridge Capital Limited

Attijariwafa Bank (Middle East) Limited 28 Nov 201 |

BNP Paribas Wealth Management (DIFC) Limited 29 Nov 201 |

Institutional Cash Distributors Limited 05 Dec 2011

Western Asset Management Company Limited 22 Dec 201 |
28 Sep 201 | Moelis & Company UK LLP, DIFC Branch 02 Jan 2012
09 Oct 201| Affiliated Managers Group Limited 31 Jan 2012
09 Oct 201 | NBE (DIFC) Limited 31 Jan 2012
09 Oct 201 | Cerberus Middle East Capital Advisors Limited 06 Feb 2012
[0 Oct 2011 Coutts & Company |2 Feb 2012
[l Oct 2011 Swiss Re Corporate Solutions Limited 28 Mar 2012
[9 Oct 2011 Fulcrum Capital (Dubai) Limited [l Apr 2012
25 Oct 2011 NBAD Investment Management (DIFC) Limited I8 Apr 2012
30 Oct 2011 ICAP Securities Limited 22 Apr 2012
09 Nov 201 | NJ Globallnvest Limited 09 May 2012
16 Nov 201 | Asiya Investments (Dubai) Limited 4 May 2012
21 Nov 2011 Eagle Investments Limited [9 Jun 2012
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Probus Middle East Limited 24 Jun 2012
Stonehage Trust Holdings (Jersey) Limited 28 Jun 2012
CIMD (Dubai) Limited Ol Jul 2012
Ajeej Capital (DIFC) Limited 04 Jul 2012
Swissquote Bank MEA Limited [6 Jul 2012
3 Capital Limited 19 Jul 2012
Simmons and Company International Limited 16 Aug 2012

Dechert LLP 0l May 2012
Addleshaw Goddard (Middle East) LLP 02 May 2012
Cotty Vivant Marchisio & Lauzeral (UAE) Limited 03 May 2012

BakerTilly Meralis Auditing Office
Sangani & Company

02 Apr 2012
6 Jul 2012

KBC Aldini Capital Limited 05 Oct 201|
MENA FINANCIAL GROUP LIMITED I3 Oct 201 |
ATA Invest (GCC) Limited 03 Nov 201 |
Eastspring Investments Limited 21 Nov 201 |
ACWA Power Reinsurance Co. Limited 21 Nov 201 |
Nomura International plc 28 Nov 201 |
Merrill Lynch International |2 Dec 201 |
Carlyle MENA Investment Advisors Limited |5 Dec 201 |
UBS AG 6 Jan 2012
SEl Investments (Europe) Limited 23 Jan 2012
VTB Capital plc 22 Feb 2012
Barclays Bank PLC 27 Feb 2012

International co-operation

* International Regulators: The DFSA entered into three important
agreements with international regulators from Cyprus, United
States and China. In each case, the relevant MoU binds the DFSA
and its counterpart regulator to information sharing and co-
operation in the supervision of financial institutions.

China Banking Regulatory Commission (CBRC): The DFSA entered
into an MoU with CBRC (16 May 2012).

The Public Company Accounting Oversight Board (PCAOB): The
DFSA entered into a Statement of Protocol with PCAOB (29
January 2012).

The Central Bank of Cyprus (CBC):The DFSA entered into an
MoU with the CBC (5 December 201 I).

Consultation papers

* Consultation Paper No. 84 — Proposed Enhancements to the DFSA
Rulebook to meet International Best Practice Standards, issued on
14 June 2012, closed on 15 July 2012.

* Consultation Paper No. 83 — Proposed Changes to the PIB Module
of the Rulebook, issued on 3 May 2012, closed on | August 2012.

* Consultation Paper No. 82 — Proposals to Regulate Credit Rating
Agencies, issued on 3 May 2012, closed on 12 June 2012.

* Consultation Paper No. 81 —The Exercise of Regulatory Powers,
Enhancements to the Regulatory Law 2004 and RPP Sourcebook,

NATIXIS 12 Apr 2012
Now Health International Limited I5 Apr 2012
Emirates NBD Capital Limited 26 Apr 2012
The Bank of Tokyo-Mitsubishi UFJ, Ltd. 29 Apr 2012
Investbridge Capital Limited 03 May 2012
Guggenheim Securities LLC 22 May 2012
Dar Al Mal Limited 19 Jun 2012

24 Oct 201 |
22 Mar 2012

National Bank of Abu Dhabi PJSC

Mena Corp Financial Services LLC

WafaFinancial Services LLC 22 Mar 2012
Al Futtaim HC Securities Company LLC 9 Mar 2012
Susquehanna International Securities Ltd 06 May 2012
Al AwaelSecurities LLC 06 May 2012 06 May 2012

BNP Paribas Prime Brokerage Inc. 0l Oct 201 |
PhibroLLC 28 Oct 2010
Reliance Industries Limited I8 Jan 2012
MarexNorth America 22 Apr 2012

Abu Dhabi Commercial Bank (ADCB) 08 Sep 201 |
Flow Traders B.V. I8 Sep 201 |
CheironTrading LLC 02 Oct 201 |
BNP Paribas Commodities Futures, Inc 0l Oct 201 |
MF Global Inc. 9 Mar 2012

issued on |2 December 201 [, closed on 21| January 2012.

 Consultation Paper No. 80 — Proposals Relating to Controllers and
Legal Forms of Authorised Persons, issued on 9 October 201 [,
closed on 8 December 201 |.

* Consultation Paper No. 79 — Shari'a Governance and Accounting
and Auditing Standards for Islamic Firms and Securities, issued on 6
October 201 |, closed on 25 November 201 .

* Consultation Paper No. 78 — Proposed DFSA Listing Rules, issued
on 6 October 201 |, closed on |5 November 201 1.

Rulebook amendments
* On | October 201 | the DFSA:
I. repealed and replaced the following modules of the DFSA
Rulebook:
» Offered Securities Rules (OSR) module (Offered Securities
Rules (OSR) Instrument No. 80 of 201 I).
* On 27 December 201 | the DFSA:
|. repealed and replaced the following modules of the DFSA
Rulebook:
* Glossary (GLO) module (Glossary (GLO) Instrument No. 78
of 201 1.
2. introduced a new module of the DFSA Rulebook namely the
Designated Non-Financial Business and Professions (DNF)
module (Instrument No. 79 of 201 1.



* On 16 August 2012 the DFSA: New and amended forms
|. repealed and replaced the following modules of the DFSA * 16 August 2012 — the following DFSA forms were introduced:
Rulebook: AUT CRA — Applying for Authorisation as a Credit Rating Agency;
» General (GEN) module (General (GEN) Instrument No. 96 of DNF — Designated Non-Financial Businesses and Professions
2012); Registration Form;
» Conduct of Business (COB) module (Conduct of Business MKT | — Application for Prospectus Approval;
(COB) Instrument No. 97 of 2012); MKT2 — Application for admission of Securities to the Official List
¢ Prudential — Investment, Insurance Intermediation and of Securities of the DFSA;
Banking (PIB) module (Prudential — Investment, Insurance MKT3 — Sponsor’s Declaration; and

Intermediation and Banking (PIB) Instrument No. 98 of 2012);

* Prudential — Insurance Business (PIN) module (Prudential —
Insurance Business (PIN) Instrument No. 99 of 2012);

* Fees (FER) module (Fees (FER) Instrument No. 100 of 2012);

* Markets Rules (MKT) module (Markets Rules (MKT)
Instrument No. 101 of 2012);

* Authorised Market Institutions (AMI) module (Authorised . .
Waiver notices

Market Instituti AMI) Inst; t No. 102 of 2012); . . ,
arl<e Rtilion . T T \ " ) * 55 Waiver notices issued since | September 201 | to | September
* Anti-Money Laundering (AML) module (Anti-Money 2012,

Laundering (AML) Instrument No. 103 of 2012; and
* Glossary (GLO) module (Glossary (GLO) Instrument No. 104 SEO letters

MKT4 — Application for a Waiver and Modification Form.

|6 August 2012 - the following DFSA forms were amended:

AUT NOTES — Applying for Authorisation — Notes for Applicants;
AUT CORE — Applying for Authorisation — Core Information Form;
CIR — Notification for the marketing and selling of funds; and

REC — Application for Recognised Member status.

of 2012). * SEO letter on Client Acceptance and Take-On Processes (13 March
* On 5 July 2012 the DFSA: 2012).
I. repealed and replaced the following modules of the DFSA ¢ SEO letter on DFSA Stakeholder Survey — 201 | (8 February
Rulebook: 2012).

* Fees (FER) module (Fees (FER) Instrument No. 83 of 201 1);
* Takeover Rules (TKO) module (Takeover Rules (TKO)

Media releases

* DFSA’s Regulatory Appeals Committee upholds DFSA’s de-listing

Instrimert N . | of IIG Funding (8 July 2012).

* Representative Office (REP) module (Representative Office * DFSA Introduces New Markets Law and Amendments to the
(REP) Instrument No. 88 of 2012); Regulatory Law (20 June 2012).

* Price Stabilisation (PRS) module (Price Stabilisation (PRS) * DFSA Meets Finance Leaders in Hong Kong and Singapore (23
Instrument No. 89 of 2012); May 2012).

* Recognition (REC) module (Recognition (REC) Instrument » DFSA Enters into Agreement with China’s Banking Supervisor (16
No. 90 of 2012); May 2012).

« Glossary (GLO) module (Glossary (GLO) Instrument No. 9| * DFSA Board Announces Appointment of the Next Chief Executive
0f2012); (2 May 2012).

* DFSA Wins First Contest Case before Regulatory Appeals
Committee (22 April 2012).

» DFSA Continues to Develop Emirati Regulatory Talent (20

* Authorised Market Institutions (AMI) module (Authorised
Market Institutions (AMI) Instrument No. 92 of 2012);

* Collective Investment Rules (CIR) module (Collective February 2012).
Investment Rules (CIR) Instrument No. 93 of 2012); * DFSA Receives Delegation of Powers from the DIFC Registrar of
* Islamic Finance Rules (IFR) module (Islamic Finance Rules (IFR) Companies (15 February 2012).
Instrument No. 94 of 2012); and » DFSA Announces its Chief Executive to Step Down Later This Year
» General (GEN) module (General (GEN) Instrument No. 95 of (9 February 2012).
2012). » DFSA Announces Stakeholder Survey Results (8 February 2012).
2. introduced a new module of the DFSA Rulebook namely the * DFSA Enters into Statement of Protocol with US Audit Regulator
Markets Rules (MKT) module (rule making instrument (No. (29 January 2012).
81) of 201 | and repealed without replacement the Offered * DFSA Introduces New Regime for Designated Non-Financial
Securities Rules (OSR) module. Businesses and Professionals (15 January 2012).
* DFSA Enters into Memorandum of Understanding with Central
Law amendments Bank of Cyprus (5 December 201 I).
* His Highness Sheikh Mohammed Bin Rashid Al Maktoum, in his * The UAE Ministry of Economy and the DFSA Hosted Regional
capacity as Ruler of Dubai, on 29 November 201 | enacted the Audit Conference (29 November 201 1).
Regulatory Law Amendment (No. 2) Law of 201 | which came into * DFSA Withdraws Licence of Siraj Capital (Dubai) Limited (18
force on 27 December 201 I. October 201 I).
+ His Highness Sheikh Mohammed Bin Rashid Al Maktoum, in his » DFSA Fines Licensed Directors for Failing to Inform the DFSA (9
capacity as Ruler of Dubai, on 7 June 2012 enacted the Markets October 2011).
Law, DIFC Law No. | of 2012 and the Regulatory Law Amendment ~ * DFSA and NASDAQ Dubai Announce the Transfer of the Official
Law, DIFC Law No. 2 of 2012 which both came into force on 5th List of Securities (13 September 201 ).
July 2012. * Appointment of DFSA Chairman and Board (7 September 201 1).

The DFSA in Action 7l



Publications * DFSA Issues Consumer Alert on Email Scams Impersonating the

« DFSA published a Guide to Listing in the DIFC (2 August 2012). @overpor g s (26:arch 2012).

« DFSA published a Guide to Making a Complaint to the DFSA in * DFSA Issues Consumer Alert on Email Scams using DIFC Scams
Arabic (14 June 2012). (25 January 2012). _ :

« DFSA published a Guide to Making a Complaint to the DFSA in * DFSA Issues Alert on E-mail Scams using DIFC’'s Name Scams (25
English (7 June 2012). January 2012). ‘ <

« DFSA published its 201 | Annual Report in Arabic and English (25 » DFSA Issues Alert Regarding DIFC Investment Bank Limited Scams
April 2012). (8 January 2012).

» DFSA published a Guide to the DIFC Promotions Prohibition (5 * DFSA Issues Alert Regarding Arab-Anglo Finance Scams (22
March 2012). December 201 1).

* DFSA Issues Consumer Alert on Email Scams using DIFC Scams
(28 November 201 I).

» DFSA Issues Identity Theft and Advance Fee Scam Alert (12

* DFSA published a leaflet on the Tomorrow's Regulatory
Programme (22 January 2012).

» DFSA published a leaflet on Applying for Authorisation in English

and Arabic (6 December 201 1), Sepggiper 0P

- DFSA published The DFSA. in Action, Volume 8, in English and Events and outreach
Arabic (28 September 201 1. * DFSA and ICAEW Middle East held a Breakfast Briefing on “The

+ DFSA published the Markets Brief — Issue No | in English (22 Importance of Professional Accounting Bodies” (18 September
January 2012). 2011).

* DFSA published the Markets Brief — Issue No | in Arabic (7 * DFSA hosted a Round Table Session on the new Listings Regime
February 2012). (20 October 201 I).

* DFSA published the Markets Brief — Issue No 2 in English (5 March * DFSA hosted the Regional Audit Conference on “Professional
2012). Scepticism: Raising the bar” (22 - 23 November 201 I).

* DFSA published the Markets Brief — Issue No 2 in Arabic (28 * DFSA hosted an Outreach session on STRs with guest speakers
March 2012). from the US Department Homeland Security (13 October 201 1).

Consumer alerts * DFSA hosted an Outreach session on Designated Non-Financial

* DFSA Issues Alert on False, Misleading and Deceptive Information Businesses and Professions (DNFBP) (16 April 2012).
(22 August 2012). * DFSA and ICAEW held a Breakfast Briefing on "“Detection of

+ DFSA Issues Public Notice on MF Global Bankruptcy Case (2 Fraud:Whose role is it?” (26 March 2012).
August 2012).  DFSA's Supervision and Enforcement Divisions hosted an Outreach

* DFSA Issues Identity Theft and Advance Fee Scam Alert Scams (23 session on Sanctions from the DFSA Perspective; Companies Law
July 2012). Delegation and New RPP Sourcebook Chapters (14 March 2012).

* DFSA Issues Consumer Alert on Email Scams Using DIFC Scams * DFSA hosted an Outreach session on Audit monitoring findings
(31 May 2012). and outcome of the visits carried under Gen 8.6.1 (c) to (f),

* DFSA lIssues Alert Regarding Alma Investment LLC Scams (29 April Rules applicable to Registered Auditors and recent regulatory
2012). developments focus for 2012 (27 February 2012).

£

¥

His Highness Sheikh Mohammed Bin Rashid Al Maktoum, UAE Vice President and Prime Minister and Ruler of Dubai, visited
the DFSA and met with the full DFSA Board on |14 February 2012.
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